ils 


Ra 


i0n 


t 


1Za 


: Analyzing the Reorgan 


Part I 


ape 


WHAT THE ANTI- 
INFLATION LAW 
STOCK MARKET 
SOUND STOCKS 


MEANS THE 


PEACE 


FOR 


1942 


OCTOB 


} 
~ 
ae 


&| The Annual Subscription Price of Financial 
: : World Will Be $15 Starting December Ist but 
a You May Subscribe at the $12 Rate Until Then 


ELUCTANTLY we announce that constantly increasing costs necessitate 
another advance in the price of FINANCIAL WORLD. When we in- 
creased our price from $10 to $12 about one year ago, we hoped that no further 
increase would be necessary. We regret, however, that we now find it impos- 
sible to maintain the present high standards of our 3-Fold Investment Service 
without obtaining additional revenue. 


We believe that 99 out of 100 ‘of our subscribers would much prefer to pay a 
little more for the countless aids we give them in meeting their investment 
problems effectively than to have us skimp on either the quality or quantity 
of these many valuable contributions to substantially greater investment suc- 
cess than can be attained without our help. 


MAIL YOUR SUBSCRIPTION BEFORE 
PRICE ADVANCES TO $15 YEARLY 


We think it is only fair to give ample notice, to old friends and new, so that 
they may subscribe at the $12 rate, provided they mail their subscriptions 
before December 1, 1942. No subscription will be entered for more than a 
2-year term, but no matter when your present subscription will expire you may 
mail your renewal or extension, on or before November 30th, at the rate of $12 
for one year or $24 for two years. 


— Save $3 or $6 by Mailing This Coupon Promptly — — — — — 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


Enclosed is remittance for your Three-fold Investment Service, consisting of (a) FINANCIAL WORLD, (b) 
“INDEPENDENT APPRAISALS OF LISTED STOCKS” and (c) your Personal Monthly Advice Privilege, for the 
period I have checked below. ‘i 


(] 6 months’ subscription, $ 6.00 — price $ 7.50 starting Dec. Ist aor 
[] 12 months’ subscription, 12.00— price 15.00 starting Dec. ist aw’ ? 
24 months’ subscription, 24.00 — price 30.06 starting Dec. 1st CX. 

Indicate whether subseription is new (1, renewal © or extension 


Vl 


NOTE: For new October, 1942. edition of 1,982 “STOCK FACTOGRAP#H ” (cevular price $3.85) add only $1.95 extra. Also 
add 50 cents for “11-Year Tabulation of Highs and Lows, Earnings and Wends” (all N.Y.S.E. common stocks). Price alone $1. 


Use This Money-Saving Coupon Before Our Price Advances December 1st 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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We've Checked 
Distracting Noise 
In 2,407 Schools 


“4+. Yet This is Only Part of Our 
Background of Experience . . . 
Our Nation-wide Distributor 
Organization Can Bring Mod- 
ern Sound-Conditioning To Any 
Building of Any Type or Size... 
Satisfaction Guaranteed. 


CEL@TEX 


SOUND CONDITIONING 


In Canada: Dominion Sound Equipments, Ltd. 
THE CELOTEX CORPORATION «+ CHICAGO 


A SOUND INCOME oe 
INVESTMENT 


*& FARM aw HOME 


INVESTMENT 
CERTIFICATES 


Federally insured up to $5,000. 
Assets more than $21,000,000. 
Reserves more than $2,000,000. 


Legal investment in many states 
for banks, insurance companies, 
trustees, credit unions, etc. 


Current dividend rate3*z% per annum. 


Member Federal Home Loan Bank 
System; and Federal Savings and Loan 
Insurance Corporation. 


Inquiries Invited. 


FARM AND HOME SAVINGS 
AND LOAN ASSOCIATION 


NEVADA, MISSOURI 


DIVIDEND 


JOHN MORRELL & CO. 


DIVIDEND NO. 53 


A dividend of Twenty-five 
Cents ($0.25) per share 
on the capital stock of 
John Morrell 

will be paid October 31, 
1942, to stockholders of record October 15, 
1942, as shown on the books of the Company. 


Ottumwa, Iowa. George A. Morrell, Treas. 
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“SPECIAL 
STUDY OF 
STOCKS 
UNDER $20" 


Will be Published in Book Form—Price $3 
After Appearing in FINANCIAL WORLD 


* Low priced stocks always show a much 
greater percentage of price advance in a 
major bull market than do the higher priced 
issues. 


* In view of the increasing likelihood of an 
inflationary market advance in coming months, 
FINANCIAL WORLD's editors are hard at 
work on a $3 book that will help investors 
evaluate the speculative prospects of all com- 
mon stocks listed on N. Y. Stock Exchange 
that are now selling under $20 a share. 


* Each of these issues is rated accord- 
ing to its market outlook: (1) those most 
favorably situated from a bull market 
standpoint; (2) issues having only aver- 
age attraction; [3] those in an uncer- 
tain, or definitely unattractive, position. 


* In addition, all of these stocks are grouped 
according to price range (up to $5, $5 to $10, 
$10 to $15 and $15 to 20), facilitating com- 
parsion for switching or other purposes. 


* The value of such a book at a time like 
this will be obvious to those who want to 
profit by the expected rise in well situated 
stocks lack of 
ability to select them wisely. 


but who realize their own 


* The coming book, due to the intensive 
research required, will not be ready until 
some time in December. If you wish to 
read its contents IN ADVANCE, all you 
need do is to read each issue of FINAN- 
CIAL WORLD for the remainder of this 
year. 


* The "Special Study of Stocks Under $20" 
will start some time in November and run 
serially until completed. 


* You will find this one of several features 
of FINANCIAL WORLD worth more than the 
price of an annual subscription. It will be 
a comprehensive, conservative guide for the 
investor who contemplates the purchase or 
sale of any one of these low priced stocks. 


FINANCIAL 
WORLD 


21WestSt..New York,NY. 


Niagara 
Hudson 
Power 
President 
Earle J. 
Machold 


Product of the 
Empire State 
—born in El- 
lisburg, Jeffer- 
son County, New York. . At- 
tended Union Academy (Bellville, 
N. Y.) and Phillips-Andover, and 
graduated from Syracuse University 
(LL.B.). ... Started practising law 
in Watertown, N. Y., and was asso- 
ciated with attorney Charles A. 
Phelps until 1930, when he became a 
partner of the law firm of Leboeuf, 
Machold & Lamb in New York City. 

. During the past twelve years 
he has served as counsel for com- 
panies represented in the Niagara 
Hudson Power system, and _ last 
month was elected president and a 
director of Niagara Hudson Power 
Corporation of which his father, H. 
Edmund Machold, is a vice presi- 
dent... .. The new president is a 
member of the American Bar Asso- 
ciation and the New York State Bar 
Association, and a trustee of Syra- 
cuse University. Favorite sport: 
golf. Father: one daughter. 


B.& S. 


United States 
Rubber 
President 
Herbert E. 
Smith 


Son of a Pacific 
Coast merchant 
and banker— 
born in San Pach Bros. 
Jose, California. . . . Prepared at 
Washburn Prep School and gradu- 
ated from the University of Califor- 
nia (member of the football and box- 
ing teams and the crew)... . Started 
his business career with a mine con- 
struction company, but after a couple 


of years experience he joined United 
States Rubber as a salesman for 
mechanical rubber goods soliciting 
marine accounts along the San Fran- 
cisco waterfront. . . . Five years later 
he came to New York City as an as- 
sistant manager. . . . In 1924 he ad- 
vanced to general manager of the ex- 
port subsidiary—he was made second 
vice president in 1926 and was elec- 
ed a vice president, director and 
member of the executive committee 
in 1929. ...In January of this year 
he was appointed vice chairman of 
the company’s executive committee 
and his elevation to the presidency 
came last month. Favorite sports: 
tennis, swimming and _ rowing. 
Father: two sons and one daughter. 


Condé Nast 
President 
Iva 
Patcévitch 


A Russian dis- 
trict-attorney’s 
son—born in 
Tiflis, Russia, 
in 1900. ... 
Educated at the Russian Imperial 
Naval Academy and saw service dur- 
ing World War I. . . . Came to the 
United States in 1923 and entered 
the investment banking field, em- 
ployed by Hemphill-Noyes & Com- 
pany. ... After five years in Wall 
Street he became personal assistant 
to Condé Nast, president of Condé 
Nast Publications—in 1932 Mr. Pat- 
cévitch went to France as managing 
director of the Nast Publications in 
Paris, remaining there until 1936 
when he returned to New York as 
executive assistant to the president. 
. . . He was elected a member of the 
board of directors and of the execu- 
tive committee late in 1936, and his 
selection for the presidency came last 
month following the death of Condé 
Nast. Mr. Patcévitch calls his favor- 
ite hobbies, “gardening and music.” 
Primary sport: golf; but is also an 
ardent ice hockey fan. 


Condé Nast 
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WHAT THE ANTLINFLATION LAW 


MEANS THE STOCK MARKET 


nder the order 
U of the Presi- 
dent dated October 
3, the “guiding pol- 
icy” of the Eco- 
nomic Stabilization 
Director and of all 
departments and 
agencies of the Government “shall be 
to stabilize the cost of living’ at the 
September 15 level, “so far as prac- 
ticable.”” The executive order estab- 
lishes the middle of September as the 
norm for commodity prices, wages 
and salaries, but neither prices nor 
workers’ rates of compensation are 
definitely frozen at the levels of Sep- 
tember 15. 


POWERS BROADENED 


The aiti-inflation bill enacted Oc- 
tober 2 broadens the Administration’s 
powers but obviously permits much 
elasticity in the controls. The new 
Office of Economic Stabilization, 
headed by ex-Justice James F. 
Byrnes, is a coordinating and policy- 
making body. Decisions will be car- 
ried out by the existing Office of 
Price Administration and National 
War Labor Board. These agencies 
and various govefnment officials— 
notably the Secretary of Agriculture 
—will continue to a very large extent 
their present functions of controlling 
price and wage levels. 

Once a policy is adopted, Judge 
Byrnes may direct that it “shall be 
enforced by any other department or 
agency under any power or authority 
which may be provided by any of the 
laws of the United States.” This 
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Price and wage fixing, although somewhat elastic, 
will tend to benefit industries which have been suffer- 
ing from sharply increased operating costs. Over-all 
effects will depend upon administrative practice. 


delegation of power is broader than 
that ever given to any individual 
other than the President. Decisions 
of the OPA, the WLB, and the Sec- 
retary of the Agriculture are subject 
to the “directives” issued by the head 
of the Office of Economic Stabiliza- 
tion. 

However, the functions to be exer- 
cised by the Director will probably 
consist largely of mediation in bring- 
ing together divergent viewpoints of 
other economic control agencies. The 
section of the order covering farm 
prices states that “the price of agri- 
cultural commodities shall be estab- 
lished or maintained or adjusted 
jointly by the Secretary of Agricul- 
ture and the Price Administrator ; 
and any disagreement between them 
shall be resolved by the Director.” 


FARM PRICES? 


The temporary freezing of the 
prices (under the 60-day emergency 
ceiling) of farm commodities not pre- 
viously covered by OPA order gives 
no assurance against future substan- 
tial increases. The President’s order 
calls for stabilization of farm com- 
modities and of commodities manu- 
factured or processed from any agri- 
cultural commodity on the basis of 
levels which existed on September 


15, 1942, so far as 
practicable, “and in 
compliance with the 
act of October 2, 
1942.” 

This legislation di- 
rects that no maxi- 
mum price shall be 
established for any agricultural com- 
modity below either the parity price ° 
or the highest price received by pro- 
ducers between January 1 and Sep- 
tember 15, 1942. Parity is a shifting 
standard, which tends to rise with in- 
dustrial wages (FW, October 7). Fur- 
thermore, it is provided that “ade- 
quate weighting shall be given to 
farm labor,” affording considerable 
scope for price increases beyond those 
permitted by the previously existing 
parity formula. 


WAGE ORDER 


In view of the success of the farm 
bloc in forestalling the adoption of 
any fixed price ceiling for agricultur- 
al commodities, the success of the 
new anti-inflation measures will de- 
pend largely upon the administration 
of the wage sections. The order is 
quite definite with respect to salaries 
over $5,000, which cannot be in- 
creased without the approval of the 
Director. Below that level, there are 
numerous loopholes. Increases in 
wages may be granted “to correct 
maladjustments or inequalities, to 
eliminate substandards of living, to 
correct gross inequities or to aid in 
the effective prosecution of the war.” 

The enforcement of this section 
rests only in the provision that pay- 
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ments to employes made in excess of 
the rates fixed by the Labor Board 
shall be disregarded in determining 
costs under any government contract 
and in calculating income tax deduc- 
tions. In some cases, the competitive 
labor market might cause employers 
to accept these penalties. Neverthe- 
less, the inclusion of all industries in 
the wage stabilization program is a 
_ significant development, and the ex- 

ecutive order could be administered 
in such a way as to check the rising 
wage spiral. 

Much will depend upon the War 
Labor Board’s interpretation of the 
clauses granting exemptions in cases 
of inequalities, gross inequities, sub- 
standards, etc. These are difficult to 
define, especially “inequalities” and 
“substandards of living.” However, 
the WLB has already given notice 
that the pleading of “inequality” will 
not serve as a valid basis for demands 
for wage increases merely because the 
prevailing rates in any particular in- 
dustry are below those of shipyards 
or other employers which have estab- 
lished high scales. 

In the recent Chrysler decision, the 
Board pointed out that “differences 
in rates are not necessarily inequali- 
ties in rates.” In stabilizing wages in 
time of war, “it must be presumed 
that well established differences in 
wages are not inequalities. The wages 


for 


A New Factor in 
Utility Earnings Outlook 


Investing $10,000 for 


Inflation Protection 


paid in American industry are nor- 
mally characterized by all sorts of 
differentials created for many differ- 
ent reasons.” 

The emphasis placed by the Board 
on the point that “a showing of in- 
equality in wages requires much more 
than a showing of differences” sug- 
gests that the tendency toward bring- 
ing all rates of compensation up to 
that of the highest paid groups will 
be restrained. This policy, if firmly 
maintained, would help to check a 
threatened sharp rise in operating 
costs of large employers of labor, 
especially in the public service indus- 
tries. 

Such considerations may have an 
important influence upon the market 
action of railroad and public utility 
securities, since the prospects for ob- 


taining higher rates for public ser- 
‘vices are even more restricted than 
the chances of manufacturing indus- 
tries obtaining OPA approval for in- 
creased prices for their goods. An 
interesting test will be afforded by 
the demands of railroad labor unions 
for further increases in wages, par- 
ticularly since the raises granted last 
year average almost exactly the 15 
per cent adopted in the Little Steel 
ruling of the WLB to cover higher 
costs of living. Wage stabilization 
would be a very important factor for 
the companies in the communications 
field, since they also have a high ratio 
of payrolls to gross revenues. 
Changes in the status of industries 
engaged in handling or processing of 
agricultural commodities are indicat- 
ed. Raising the “floor” under prices 
of most farm commodities from 85 to 
90 per cent will narrow the scope of 
futures trading, and may result in 
more casualties among the commodity 
exchanges. On the other hand, the 
Price Control Act affords encourage- 
ment to those interested in the proc- 
essing industries which constitute a 
very important part of the total eco- 
nomic activity of the country. It pro- 
vides that “in the fixing of maximum 
prices on products resulting from the 
processing of agricultural commodi- 
ties, including livestock, a generally 
(Please turn to page 27) 


‘WINDFALL’ FOR ATCHISON SHAREHOLDERS 


Not intended to establish a $10 annual basis; but 
brings the calendar 1941 total to $6, for an attractive 


per cent yield. 


enerally unexpected as it was, 

Atchison’s declaration of a $2.50 
common dividend for payment in De- 
cember, after the quarterly rate al- 
ready had been upped from $1 to 
$1.50 in September, there are those 
who would read a significance into 
the declaration that simply was not 
there. 


DIVIDEND NO PRECEDENT 


Some of the more wistful would 
like to feel that it establishes the issue 
on a $10 annual basis and to those, 
President Engel has stated the dec- 
laration must in no way be assumed 
as establishing a precedent, as future 
dividends would depend entirely upon 
earnings, cash and the immediate and 


prospective financial requirements of 
the company. 

Others note he also pointed out 
that the two $1 payments were ap- 
plicable to the company’s fiscal year 
ended June 30, 1941, and the $1.50 
and $2.50 payments to the fiscal year 
ended June 30, 1942, jumping to the 
conclusion that the $4 total of the 
more recent half year means an $8 
annual basis. 

The fact of the matter is that this 
declaration merely brings the calen- 
dar year 1942’s dividends up to a $6 
total that, although fully justified by 
current earnings and trends, as well 
as an excellent financial position, is 
under-appraised by the market on an 
11%% per cent yield basis. 


Benefiting from the strong move- 
ment of southwestern traffic attend- 
ing the war and particularly its Far 
Eastern phases, this preeminent 
American railroad system, in point 
of mileage, raised its gross revenues 
in the first eight months of 1942 to 
$220.4 million from $142.3 million a 
year before, a gain of 54.9 per cent. 
Moreover, even with the strikingly 
more efficient loadings achieved by 
the carriers this year, total cars han- 
dled in September ran about one- 
sixth ahead of 1941 while in the week 
of October 3 they actually gained 
one-fifth, 


LATEST EARNINGS 


Latest reported net income, cover- 
ing the first seven months, equalled 
$10.88 per share on the common 
stock—nearly 234 times the year-be- 
fore net of $3.97 per share, despite 
$11.76 vs. $2.72 per share Federal 
taxes on income. 
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This is the first of a 
number of analyses of 
the indicated values of 
reorganization rail- 


road bonds. 


Finfoto 


REORGANIZATION VALUES THE 
MILWAUKEE’S SECURITY ISSUES 


factors affect current 
market valuations of defaulted 
bonds of railroads undergoing reor- 
ganization under Section 77, includ- 
ing cash position, earnings trends, 
prospects of early conclusion of bank- 
ruptcy proceedings, and the possi- 
bility of changes in the terms of re- 
organization where plans have al- 
ready been formulated. Sooner or 
later, these valuations are determined 
by (1) the market’s appraisal of the 
new bonds and stocks which will be 
issued in exchange for the old bonds, 
and (2) the proportionate interest in 
cash funds which will be available for 
distribution in respect to the accumu- 
lated claims of the new securities. 


TYPICAL PLAN 


The typical reorganization plan 
provides for issuance of new fixed 
income bonds, one or more classes of 
contingent interest (income) bonds, 
‘preferred and common stock. Old 
bonds in relatively good mortgage 
position will be exchanged for vari- 
ous amounts of new fixed income is- 
sues, “income bonds” and ‘stock; less 
strongly situated bonds for contin- 
gent interest issues and stock; deben- 
tures or the equivalent are generally 
limited to participation in new com- 
mon stock. 

The Chicago, Milwaukee, St. Paul 
& Pacific plan is now before the U. S. 
Supreme Court on appeal. The re- 
sult of the Court’s decision may be 
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that the plan will be sent back to the 
ICC for amendment. In this event, 
calculations based upon the present 
plan will not be entirely reliable. 
Nevertheless, some interesting ideas 
as to potential values may be obtained 
by analyzing the claims of the vari- 
ous classes of bonds under the pro- 
posed set-up. If changes are made in 
this or other ICC-approved plans as 
an outcome of pending litigation, the 
net effect should be a moderate in- 
crease in the potential values of the 
defaulted bonds affected. 

Under the ICC plan, each $1,000 
par value of Chicago, Milwaukee & 
St. Paul general 414s, a senior obli- 
gation, would receive $280 in new 
first 4s, $392 general income 414s 


Series A, $224 general income 
(junior) 4%s Series B, and $224 in 
5 per cent ($100 par) preferred 
stock. The aggregate value of these 
allocations of reorganization securi- 
ties, as indicated by current when- 
issued quotations, is computed in the 
tabulation; similar procedure is fol- 
lowed for other Milwaukee system 
bonds. It will be noted that, even if 
the cash accruals are disregarded, 
prevailing prices for the old bonds 
are substantially below reorganization 
equivalents. 


CASH POSITION 


The sharp increase in railroad 
earnings since 1939 has greatly in- 
creased the cash holdings of the trus- 


*Chi., Mil. Milwaukee 
& St.Paul Northern 


values (new securities and 

cash per $1,060 par value) gen. 44s 
$280 
—Value at price of 90.... 252 
Gen. inc. 4%s A.......... 392 
—Value at price of 41.... 160.72 
Gen. inc. 4%s B.......... 224 
—Value at price of 30.... 67.20 
Preferred stock ........... 224 
—Value at price of 23.... 51.52 
—Value at price of 6......  ...... 
37.60 
Total indicated value...... 569 
Recent market .......... 440 


Reorganization Values of Bonds 
Chicago, Milwaukee, St. Paul & Pacific System 


Chi., Mil. 
& Milwaukee Chi., Mil., St. St. P. 
& Northen P.& Pac. & Pac. adj. 


first 444s cons. 5s, 1975 5s, 2000 
$671.13 
603 
287.63 
209.75 
48.24 
2.99 shares 9.78 shares 
29.83 127.43 
750.77 625.05 269.73 $58.68 
600 415 180 40 


*Slight differences in other general mortgage bonds according to coupon rates. 
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teeship estates of the Milwaukee and 
other roads in Section 77 proceed- 
ings. These cash holdings—far above 
working capital requirements—can 
be used for payment of bond interest, 
reduction of debt, or both. Substan- 
tial interest payments have been made 
by Missouri Pacific, but cash re- 
sources are so large that a petition 
has recently been filed with the Fed- 
eral Court for approval of repayment 
of RFC loans amounting to $23.1 
million. Retirement of preferred debt, 
such as trustees’ certificates and—in 
some cases—RFC loans enhances the 
value of the widely held bond issues. 

Several months ago, the Milwau- 
kee made payments on the general 


mortgage bonds averaging about $116 
per $1,000 face amount, and smaller 
sums on other system bonds. With 
the exception of Milwaukee & North- 
ern 4¥4s, these payments are “equal 
to the amounts of interest, fixed and 
contingent, to the extent earned, 
which would have accrued under the 
plan of reorganization heretofore ap- 
proved had said plan been in opera- 
tion during the years 1939, 1940, and 
1941, upon the new bonds which 
would have been given in exchange 
respectively for the existing bonds.” 

The “effective date” of the ICC 
plan for the Milwaukee is January 1, 
1939. The usual procedure in mak- 
ing these interest payments is to as- 


sume that the plan had been operative 
on the arbitrarily fixed “effective 
date,’ and to compute the payments 
in respect to the proportionate inter- 
ests in the new securities. Then, as- 
suming that the plans are consum- 
mated without major changes, the 
accruals on the new securities are 
reduced to that extent. Any remain- 
ing accruals when reorganization is 
completed will be paid off at or short- 
ly after the time of issuance of the 
new securities. 

With exception, accruals 
through 1941 on Milwaukee system 
bonds were covered by interest pay- 
ments made in the spring of 1942. 

(Please turn to page 29) 


OTIS ELEVATOR SETS NEW PACE 


Ww its own plants now operat- 
ing as virtually a 100 per cent 


war unit, although its Government- 
owned and financed plants and facili- 
ties are yet to swing into action, Otis 
Elevator is steadily accelerating its 
production pace. The third quarterly 
report to be released October 28 
should record substantial increases 
over previous quarters in both output 
and gross income, with totals for the 
first nine months of 1942 exceeding 
the figures for the full year 1941. 
While tax reserves this year will 
double the 1941 payments, net is ex- 
pected to continue drawing ahead of 
the corresponding year-ago periods. 

Considerably less has been dis- 
closed of the exact extent and nature 
of Otis’s part in the war effort than of 
many other leading industrials. About 
all that has been released is that it 
is working “on ordnance, aircraft 
parts and machine tools,” with eleva- 
tor installations restricted to ships 
and war plants. 


WAR WORK 


The only statement this year came 
on April 27 last from President J. H. 
Van Alstyne, who said that 65 per 
cent of its orders were for direct war 
work. As the company then had $52.4 
million in uncompleted orders, this 
indicated about $34 million in war 
orders. By the end of June, however, 
uncompleted orders had swelled to 
$90 million. Today the backlog is 
several millions greater, and of this 
more than $80 million, or 90 per 
cent is for direct war work. 

The impact of Otis’s war business 


was first recorded in the final quarter 
of 1941 when completions jumped to 
$13.3 million from $6.8 million in 
the previous quarter. Several bottle- 
neck situations, with a slow-down due 
to change-over interruptions, abruptly 
checked the expansion and in the first 
quarter of this year only $8.8 million 
in completed work was turned out. 
In the second quarter the organiza- 
tion got back into its stride and 
turned out $13 million, though this 
was still below the final 1941 quarter. 
It was evident, however, that the 
hurdles had been cleared, for Otis 
received $50.8 million in war _ busi- 
ness in the second quarter against 
$21.9 million in the first. 

Orders continue to exceed produc- 
tion and the backlog may reach $100 
million before the end of the year; 
but, once the Government-owned 
facilities are operating, the backlog, 
should drop rapidly to a more rea- 
sonable level. 

Dominating its field, Otis Elevator 
manufactured and_ installed the 
greater part of the elevators in service 
in the United States, and also had a 
large foreign business. Non-war 
elevator business has halted for the 
duration, but the maintenance and 
repair service, an important source of 
income, will be continued. Following 
the war, Otis should have no difficulty 
in reassuming leadership and in meet- 
ing the pent-up demand for installa- 
tions in new construction and mod- 
ernization. 

Earnings normally reflect general 
business conditions, and have been 
irregular. In the first six months of 


this year gross income was $8.2 mil- 
lion against $5.6 million in the same 
period of 1941. The reserve for 
Federal income and EPT taxes, was 
$3.1 million against $775,000, and 
the effect was to hold net down to 
the equivalent of 69 cents per share 
of common stock against 65 cents for 
the same six months last year. Be- 
cause of the substantial provisions 
already made, third and fourth quar- 
ter tax allowances are not likely to 
approach the first half total. 


DIVIDENDS LIBERAL 


Dividends have been liberally dis- 
bursed. In 1940 and 1941 $1 was 
paid in quarterly 25-cent payments, 
but when operations declined early 
this year the payments were cut to 
20 cents for March and June. In 
September a 25-cent payment was 
made, and this is likely to be re- 
peated for December, although earn- 
ings would appear to justify bringing 
total 1942 payments to the $1 basis 
of 1940 and 1941, when earnings on 
the common were, respectively, $1.19 
and $1.10. The third quarter of this 
year is expected to double the same 
period of 1941 when 15 cents was 
earned. 

Otis Elevator common appears to 
be a reasonably attractive war specu- 
lation around current levels of 16, 
particularly in view of the very liberal 
dividend policy to which the company 
has adhered, the prospect of substan- 
tial expansion in production, and for 
at least a moderate improvement in 
net after making generous allowances 
for still heavier tax exactions. 
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THE FUTURE THE 
“LIGHT METALS” 


Wartime expansion of aluminum and magnesium 


capacities would have done credit to a generation in. 
peacetime. What of the post-war prospects? 


quarter of a century ago, World 

War I carried aluminum from 
industrial infancy, as metals go, into 
robust youth. Domestic production 
of virgin aluminum nearly tripled in 
four years from 47 million pounds to 
125 million pounds. 


NEW INDUSTRY 


Magnesium in small quantities had 
been entirely imported up to then, 
and while the emergency gave birth 
to a domestic industry, its wartime 
peak output was but 284,000 pounds 
in 1918. 

World War II, starting from very 
different bases, is carrying both 
metals to ‘‘man’s estate.” Domestic 
production of aluminum already has 
increased from 327 million pounds 
in 1939 to 412.5 million in 1940 and 
615 million in 1941; and magnesium 
output has climbed from 6.7 million 
pounds in 1939 to 12.5 million in 
1940 and 33 million in 1941. But 
these gains, especially in magnesium, 
are trivial beside present-day aims. 

The programs already nearing com- 
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pletion or under way contemplate 
ultimate capacities in this country for 
well over 2.1 billion pounds (a million 
tons) of aluminum and 725 million 
pounds (362,500 tons) of magnesium 
every year. This would mean 6% 
pounds for every one of aluminum 
produced in 1939, and actually 108 
pounds for every one of magnesium! 

Before the present war, aluminum 
production in this country was con- 
fined to the Aluminum Company of 
America and magnesium production 
to the Dow Chemical Company. 


WAR STIMULUS 


Both fields were open to others, 
but competition with these strong, 
brilliantly managed and highly effi- 
cient companies, both of which have 
followed the practice of gradually re- 
ducing prices as justified by increas- 
ing volume, did not seem to appeal. 
The scope and urgency of the war 
program, however, have brought new 
entities into the picture and, for the 
first time, introduced serious com- 
petitive possibilities. 


The two companies alone responsi- 
ble for the peacetime development of 
the “light metals” have earned the 
approbation of all but their most die- 
hard critics, by the wholeheartedness 
with which they have co-operated 
with the Government in developing 
their industries to wartime stature— 
even to the extent of helping to set up 
many new competitors in their respec- 
tive fields. 

Both sensed the approaching emer- 
gency and undertook huge expansion 
projects on their own initiative and 
originally at their own expense, long 
before the Government was prepared 
to act. 

“Alcoa,” especially, with a quarter 
of a billion dollars of its own new 
construction, as well as additions to 
existing plants, has freely designed, 
built, supplied with technique and 
staffed more than a score of govern- 
ment-owned plants. (FW, Sept. 30.) 

To take advantage of the newly 
available Bonneville and Grand Cou- 
lee Dams’ power, “Alcoa’s” capacity 
was raised by 150 million pounds, 
and Reynolds Metals was “set up” 
with a 60-million-pound capacity. 
This was even before the Govern- 
ment’s first 640-million-pound alu- 
minum capacity expansion program, 
which raised “Alcoa’s” another 340 
million to 1,100 million pounds (alone 
probably about matching all of Nazi 
Europe), and Reynolds another 100 
million to 160 million, and set up new 
capacities of 70 million for Bohn 
Aluminum, 60 million for Union Car- 
bide and 30 million for Olin Corp. 

“Alcoa” not only produces alu- 
minum but fabricates aluminum 
products and, through its American 
Magnesium subsidiary, is actually the 
oldest fabricator of magnesium alloys. 


PRODUCTIVE CAPACITY? 


The magnesium metal expansion 
program, in addition to raising Dow’s 
prospective capacity alone to 270 
million pounds (apparently far ex- 
ceeding all of Nazi Europe), has set 
up new capacities of 112 million 
pounds for Basic Magnesium (gov- 
ernment-controlled but reported un- 
der negotiation for sale to Anaconda), 
72 million each for Mathieson Alkali 
and Diamond Alkali, 48 million for 
Permanente Corporation (Todd-Kai- 
ser controlled), 24 million for Union 
Potash and 181 million pounds 
divided among Union Carbide, Ford 
Motor, American Metal, National 
Lead, New England Lime and Per- 
manente. Dow, like “Alcoa,” is a 
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fabricator as well as a_ producer. 

Bauxite, the ore from which alu- 
minum is principally derived, is far 
from plentiful in this country and 
complete reliance upon the main Ar- 
kansas reserves apparently would 
exhaust them in three to five years 
at current demand and on current 
standards of commercial workability. 
The industry is constantly at work 
attempting to develop processes for 
economically utilizing lower-grade 
reserves and new raw materials, even 
common clay. Pending such processes, 
we must rely in the future primarily 
upon importations from Dutch Gui- 
ana, British Guiana and Netherlands 
Indies, which accounted for 85 per 
cent, 10 per cent and 5 per cent of 
1941 imports, respectively. 

Magnesium sources are many in all 
countries and range from brucite and 
magnesite ores which are extensive 
in Nevada and Washington, respec- 
tively, to brine wells in Michigan and 
even raw ocean water, every cubic 
mile of which has been estimated to 
contain 5.7 million tons of magnesium, 
and which is being successfully used 
in Dow’s giant Freeport (Texas) 
plant. Complicated plant equipment 
has handicapped past development of 
magnesium production, but necessary 
war construction has taken care of 
this problem. 


INTRIGUING POINT 


Demand obviously creates volume, 
but the intriguing point about the 
“light metals” is that the reverse also 
is true, because emergency wartime 
volume makes. possible reduced 
prices—witness the successive reduc- 
tions in aluminum from 20 cents to 
15 cents per pound since early 1940— 
and this in turn broadens normal 
markets. 

If these metals have advantages 
over others by reason of their light- 
ness, then it follows that, in this re- 
spect, magnesium has an advantage 
over aluminum, since it is about one- 
third lighter and on a cubic foot basis 
commands approximately the same 
price. 

It is this point, along with the ad- 
vantages in lightness and otherwise, 
which leads many experts to the con- 
clusion that the enormously increased 
capacities for aluminum and magne- 
sium production arising from the war 
will largely find new markets in peace 
at the expense of costlier metals 
(from standpoint of bulk) such as 
copper and heavier metals such as 
steel. 


STOCKS FOR 
WAR PEACE 


Currently demonstrating good earning power, the 


companies represented 


by these issues’ should 


encounter no difficulties in recapturing profitable 


peacetime markets. 


he change-over of the country to 

a war economy has brought great 
prosperity to an impressive number 
of companies, even after the setting 
aside of extremely heavy tax reserves 
in anticipation of the sharply in- 
creased rates which will apply to the 
current year’s profits. And many of 
the firms in this position will continue 
to show unusually high earnings for 
as long as the war lasts. 


POST-WAR 


But cessation of hostilities will un- 
doubtedly bring with it a severe con- 
traction in demand for the articles of 
warfare, despite the expectation that 
the United States will find it expedi- 
ent for a considerable number of 
years to maintain its armed forces at 
much higher levels than in any pre- 
vious peacetime era. The fact that 
current wartime earnings are recog- 
nized as being largely of temporary 
character explains the statistically re- 
diculous price-earnings ratios at 
which numerous “war baby” issues 
are selling. 

Investors are intelligently prefer- 
ring stocks of companies which—al- 
though now importantly engaged in 
war work—will be able to turn to 


substantial peacetime markets at the 
war’s end, and although it is much 
more difficult to find statistical “bar- 
gains” among these issues, they oc- 
cupy by far the most attractive posi- 
tion for longer term holding. 

The ten stocks in the accompany- 
ing tabulation have been able not 
only to demonstrate comparatively 
good earnings under wartime condi- 
tions, but also represent companies 
facing a resumption of growth with 
the return of more normal conditions. 

All of these issues are on a divi- 
dend-paying basis, and while in a 
number of cases the amounts to be 
paid out for the current year will not 
come up to last year’s totals, there is 
every expectation that the over-all 
result will be sufficient to afford an 
entirely satisfactory group yield, at 
prevailing market prices. 


GOOD POSITION 


All in all, the group as a whole 
appears to be in good position to ride 
through the war conditions that will 
doubtless be with us for several years, 
and should be able to meet the prob- 
lems of a transition to peacetime with 
considerably less difficulty than the 
general run of the list. 


A Stock Group in Good Position 


Per Div. Pd. 
Year Interim—— So far Recent 
Common Stock: 1941 1941 1942 1942 Price 
Addressograph-Multigraph . . . e$2.00 c$1.24 c$1.26 $1.00 14 
Celanese Corp. of Am......... 3.23 b1.54 b1.57 1.50 22 
General Motors ............. 4.45 b2.62 - b0.99 1.50 40 
2 ae 5.02 b4.31 b1.59 0.50 23 
Minneapolis-Honeywell ...... 4.20 b1.68 b1.62 2.00 52 
4.93 b2.52 b2.13 1.00 30 
Owens-Illinois ............... 3.40 a2.87 a3.42 1.50 50 
Socony-Vacuum ............. 1.38 0.50 8 
2.03 b0.72 b0.86 1.30 23 
a—l2 months ended June 30. b—6 months. c—9 months. e—Year ended July 31. f—Years 
ended April 30. 
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SMALL GAINS CHARACTERIZE 
N. Y. BANKS’ QUARTER REPORTS 


Nine months’ results down from year ago, however, 
thanks largely to tax increases. Dividend rates covered. 


he September 30 reports of the 
banks reveal a con- 
tinuance of the general earnings and 
operating trends in evidence during 
the first half of the year. The out- 
standing feature in all bank state- 
ments is the further sharp increase in 
holdings of government securities, 
with cash generally lower. 
Reporting member banks for New 
York City, for instance, showed an 
increase of almost 50 per cent in gov- 
ernment obligations (except govern- 
ment-guaranteed issues) on Septem- 
ber 30 as against the end of last year. 
Over the same period, total loans and 
investments advanced some 15 per 
cent, but commercial, industrial and 
agricultural loans experienced a small 
decline. The net result has been a 
gain in earning assets for the banks. 


EARNINGS GAINS 


While practically all banks were 
able to report larger earnings for the 
third quarter of the current year than 
for the second quarter (which in turn 
was better than the first three 
months), the total for the nine months 
ended September 30 was slightly be- 
low the net reported for the first nine 
months of last year. The chief reason 
for this is of course the substantially 
larger tax reserves being set up, and 
also increasing operating costs. 

The heavy commitments in govern- 


ment securities by the New York 
metropolitan banks have resulted in 
a sharp curtailment of their excess 
reserves which—despite three recent 
reductions of 2 percentage points 
each in the legal requirements—are 
now materially lower than at the end 
of last year. And as the Government 
must rely for a large portion of its 
war financing upon the banks, further 
reductions in requirements are ex- 
pected in order to obviate the drop 
in reserves and the drain of funds 
from New York. 


REPLENISHING FUNDS 


The flow of funds to the interior 
is due to the fact that deposits of 
government checks have been (and 
are) disproportionately small in the 
New York area because of lack of 
war business in this district. To 
alleviate this situation the Federal 
Reserve System has already concen- 
trated most of its buying of govern- 
ment securities in the New York 
market to enable the metropolitan 
banks to replenish their reserves 
whenever they are sharply reduced 
by new purchases of government 
bonds. 

For the coming year the banks will 
witness a progressive increase in their 
earning assets in the form of govern- 
ment bonds, but no such advances 
are in prospect for the usually more 
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remunerative commercial loans, which 
field has been largely taken over by 
government agencies. 

While the earnings potential will 
increase, its effects upon per share 
net will be largely offset by mount- 
ing taxes and other costs. (It has 
been estimated that the metropolitan 
banks earn an average of slightly 
over one per cent on their commit- 
ments in government securities.) 
Nevertheless, current earnings in the 
majority of instances cover indicated 
dividend rates by relatively satisfac- 
tory margins, and practically all bank 
equities are selling below book values. 

Yields vary from 3.5 to 6.8 per 
cent, with an average of 4.8 per cent 
—which compares with an average of 
5.4 per cent for the same banks as 
of July 15 last. 


NO INFLATION HEDGE 


Bank stocks should continue their 
record as steady income producers, 
but because of the nature of their 
business (and contrary to the belief 
held by some investors) they offer 
no protection against inflation inas- 
much as banks deal strictly with 
dollars, and with the exception of the 
actual bank buildings, these institu- 
tions have none of the material assets 
that retain their purchasing power 
in periods of general inflationary 
price advances. 


Statistical Picture of Leading New York City Bank Stocks 


c— Indicated Earnings per share for Quarter ended 
oe 31, Mar. 31, June 30, Sept. 30, Dec. 31, 


Mar. 31, June 30, Sept. 30, 


STOCK: 1941 1941 1941 1941 1942 1942 1942 
Bank of Manhattan... $0.36 $0.25 $0.32 $0.26 $0.35 $0.30 $0.33 $0.35 
Bank of New York... 6.34 429 515 448 613 3.96 462 5.01 
Bankers Trust ....... 0.89 O69 O92 065 O85 061 065 0.70 
Central Hanover ..... ae i182 12 1.11 118 12 
Chase National ...... 0.66 O41 042 044 069 036 040 0.45 
Chemical Bank & Trust 0.58 0.51 0.62 O58 O73 O55 060 0.62 
Corn Exchange ....... 0.38 062 079 O75 083 080 082 0.78 
Guaranty Trust ...... 428 332 3.41 386 422 300 3.00 3.00 
Irving Trust ......... 0.20 017 42017 42017 019 016 016 0.17 
Manufacturers Trust.. *1.01 *0.50 *0.64 *0.99 *1.26 *0.91 *0.95 *1.00 
National City ........ $41.97. 70.42 70.40 70.57 72.16 0.37 70.47 70.47 


D—Deficit. * Represents “net operatin 


dating distribution from City Co. of N. Y., Inc. 


OCTOBER 14, 1942 


” Includes City Bank Farmers Trust Co. Including extra. 


c—Book Value—, Indicated 
Dec. 31 Sept. 30 Recent Price Annual 
1941 1942 Bid Asked Dividend Yield 
$23.73 $24.11 16% 17% 490.90 5.2 
341.85 344.94 289 299 14.00 4.7 
44.48 45.39 3834 40% 140 3.5 
93.84 94.35 7734 80% 400 50 
32.55 33.06 27 28% 140 49 
39.58 40.00 38% 40 180 4.5 
47.28 47.74 34% 35% 2.40 68 
310.50 310.52 254%4 2591%4 1200 46 
20.48 2089 11% 12% 0.60 4.9 
37.51 38.50 3434 36% 2.00 5.4 
432.05 +3262 26% 28 1.00 3.6 
81.77 82.99 703% 73% 3.50 48 


§ Including $10 million partial liqui- 
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Ratings are from THE FINANCIAL Wortp Inde- 


pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Refer to 


in the magazine. 
and information 
no responsibility is assumed for their accuracy. 


“Also FW” refers to the last previous item 
Opinions are based on data 
regarded as 


reliable, but 
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Anaconda Copper B 

Stock may be held, at 27, for inter- 
mediate-term enhancement and lib- 
eral income return. (Paid $2.50 in 
1941, $1.50 to date in 1942; $2 total 
would yield 74%). Reporting as 
usual before depletion, company 
earned in the first half $2.10 vs. $2.63 
in the 1941 period, after $3.24 vs. 
$1.99 income and excess profits taxes. 
This year’s taxes were computed on 
the basis of pending legislation. 
Negotiations are reported to be “well 
along” for company’s acquisition of 
Basic Magnesium, Inc., owned by U. 
S. Government, for $75 million. 
Since December, long term debt has 
been reduced from $16.9 million to 
$10 million. (Also FW, June 24.) 


Beatrice Creamery B 

Now around 25, this issue may be 
retained on diversified lists, as a 
sound dairy products representative. 
(Pays $1 reg., $1 extra in Jan., $2 
total yields 8%.) Smallest of the 
“big three” dairy products companies 
in point of dollar sales ($85.2 mil- 
lion as against $431.1 million and 
$259.1 million for the leaders), com- 
pany’s modest 382,000-shares com- 
mon capitalization makes it an im- 
pressive first in sales per share 
($223.08 vs. $68.91 and $59.12). 
August-half Federal taxes at proposed 
rates were more than 44 times those 
of a year before ($5.75 vs. $1.25 per 
share), but helped by increased vol- 
ume and better prices, reported net 
held at $1.44 vs. $1.93 per share. 
(Also FW, Apr. 22.) 


Davison Chemical Cc 

Speculative position is greatly wm- 
proved in the war economy; quoted 
at about 11. (Single 60-cent ann. div. 
yields 5.5%). June fiscal year sales 
jumped 40 per cent to $14.4 million, 
and despite $1 vs. 25 cents per share 
Federal income taxes, earningsdoubled 
to $2.58 from $1.27 per share. In the 
face of $2.9 million (50.9 per cent) 
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added to gross property investments 
as against $1.2 million new long-term 
bank loans, working capital gained 
slightly to $4.7 million and cash posi- 
tion is strong. Under contract with 
another corporation, $1.6 million of 
plant expenditures will be refunded 
to company over a period of years. 
Silica Gel capacity is being raised to 
18 times that of 1940. Davidson also 
is constructing and will operate plants 
for DPC and Rubber Reserve Co. 
(Also FW, Feb. 25.) 


Eureka Vacuum Cleaner D+ 

Advance to around 4 reflects strik- 
ing reversal of operating results, 
but any holdings should be recognized 
as still highly speculative. July fiscal 
year’s net of $2.09 compares with a 
loss of $2.35 per share in 1940-41, 
with normal business a major factor 
two-thirds of the year. No provi- 
sion was considered necessary for in- 
come taxes due to loss carryover. 
Since March company has engaged 
entirely in war work or in prepara- 
tion therefor, and 1942-43 fiscal year 
volume is officially expected to double 
that of the company’s best recent 
peacetime fiscal year. 


Francisco Sugar D+ 

At around 7, stock should be looked 
upon as a duration speculation in im- 
proved position. “Gross revenues,” 
partly reflecting improved prices, al- 
most doubled in the June fiscal year 
to about $4.1 million, and although 
income taxes were 61 cents vs. 2 cents 
per share, reported net jumped to 
$2.64 from 65 cents per share. 
Funded debt was reduced $437,500 
(15.6 per cent), yet working capital 
gained $697,900 (51.9 per cent) to 
about $2 million. Cash rose to over 
$1 million from $131,792 and sugar 
sold (to U. S. Government) in- 
creased to $2.4 million from $911,170, 
the: increases much more than offset- 
ting approximately $2 million of self- 
liquidating DSC loans. 


Illinois Central Cc 

Quoted around 8, this issue con- 
tinues speculative, but does not fully 
discount impressive gain in reported 
net. With a strong leverage reflect- 
ing a heavy debt structure (includ- 
ing $53.9 million owed to RFC last 
December ), system’s war come-back 
is striking. First eight months of 
1942 alone netted a dollar more than 
current prices, at $9.36 vs. $4.64 per 
share. Revenues gained 48.3 per cent 
and loadings continue far ahead of 
last year. Working capital gained 
$10.2 million in the June twelve- 
month, to $23.7 million, with $28.6 
million cash and equivalent alone 
comparing with a total of $32 million 
current liabilities. 


Imperial Oil B 

Traded (not listed) on the N. Y. 
Curb, stock may be held as Canada’s 
leading oil entity, 70%-controlled by 
Jersey Standard. Recent price, 8. 
(Reg. Can. 50-cent div. yields about 
4.8% after 15% non-resident tax and 
exchange adjustments.) Company 
has 7 refineries with 147,000 barrels 
daily crude capacity, 10,000 retail 
outlets and some oil and gas produc- 
tion in Alberta. Most of its crude 
comes from 60%-controlled Interna- 
tional Petroleum (principal source of 
revenues ), operating in Colombia and 
Peru, minority interests in Vene- 
zuela, and U. S. sources. Does not 
publish interim earnings, but in 1941 
netted 60 cents vs. 65 cents in 1940. 


Manati Sugar Cc 

Recognized highly speculative hold- 
ings should be confined to a duration 
basis; quoted at about 334. Succes- 
sion of annual deficits excepting 1938 
was broken in the June fiscal year 
when increased volume (67,608 vs. 
59,050 long ton sugar equivalent) and 
better prices (2.65 cents per pound 
f.o.b. paid by U. S. against 1.737 
cents average realization in 1940-41) 
combined to convert a small deficit 
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into a $2.17 per share profit. Work- 
ing capital gained almost a million 
dollars to $1.9 million. No U. S. in- 
come tax liability incurred in 1941- 
42 (and this fact should be consid- 
ered in connection with company’s 
large reported earnings). Costs and 
taxes will rise, but substantially 
profitable operations are indicated for 
the duration. 


McKesson & Robbins C+ 

Would not disturb commitments, 
around 13. (Indic. $1 an. div., pay- 
able 50 cents semi-annually, yields 
7.7%.) Inherent soundness of this 
business was demonstrated by its 
successful reorganization under un- 
usually difficult circumtances. The 
first half of 1942 boosted sales 61 per 
cent to $102.8 million, and after $1.56 
per share taxes (at H.R. rates), net 
equalled 72 cents per share—com- 
parable 1941 figures are not available. 
Long-term debt was reduced $3.9 
million, more than explaining dip to 
$52.8 million vs. $56.1 million in 
working capital. Inventories and re- 
ceivables were reduced but cash rose 
to $9.2 million from $6.8 million, and 
$2 million short-term notes were paid 
off. Certain material substitutes are 
being developed, and liquor stocks are 
sufficient for several years’ require- 
ments. 


Motor Wheel C+ 

At about 12, speculative retention 
is warranted by successful conversion 
to heavy war production. (Indic. an. 
div. rate, reduced this year from 
$1.60 to 80 cents, yields 6.8%.) A\l- 
though covering the conversion pe- 
riod, sales broke all records in the 


June fiscal year at $36 million vs. 
$29.1 million, as did earnings before 
taxes at $5.90 vs. $5.36 per share. 
After taxes and 18 cents contingency 
reserves, reported net was $2.17 vs. 
$2.70 per share. Unfilled orders 
tripled, and now include prime and 
sub-contracts for a varied list of war 
products. 


North American C+ 

Prices around 9 apparently under- 
appraise equities, even in event of 
partial liquidation. (Qu. div. of 1/50 
sh. Detroit Edison roughly equivalent 
to $1 per an., yielding 11.1%.) 
Operating subsidiaries now center 
around St. Louis, Cleveland, Milwau- 
kee and Washington, D. C. SEC 
would permit retention of only the 
first-mentioned. Common dividends 
in Detroit Edison stock are conserv- 
ing cash for debt reduction and have 
reduced this interest to below 10 per 
cent. Payments could be shifted to 
Pacific Gas & Electric (in which a 
one-third interest is held), possibly 
on a reduced basis. First-half net 
equalled 96 cents vs. 77 cents per 
share a year before. 


Plymouth Oil C+ 

Stock is in intermediate position, 
below 13. (Cash div. rate reduced 
from $1.20 to 80 cents, in June; also 
paid 144% in stock last Dec.) Com- 
pany operated profitably and paid 
varying dividends throughout the de- 
pression. Not itself a refiner, it has 
a half-interest in Republic Oil Refin- 
ing, with a crude intake capacity 
now being raised from 20,000 to 27,- 
000 barrels daily with $6 million gov- 
ernment funds, and erecting a $7.1 


million 100-octane aviation gasoline 
plant for the Government. Half-year 
report disclosed earnings of 77 cents 
vs. 61 cents a year before, with cur- 
rent tax reserves based on “pending 
legislation.” 


Studebaker C 

In the neighborhood of 5, stock 
continues reasonably priced as a rec- 
ognized speculation. Early in under- 
taking huge war contracts, notably 
for army trucks and airplane engines 
(the latter in three huge new plants 
as a Wright licensee) company com- 
pleted conversion from civilian pro- 
duction in the first half of 1942, yet 
held net at 41 cents vs. 59 cents in 
the 1941 period. Sales actually 
jumped to $87.3 million from $52 mil- 
lion, but profit margins were lower, 
and income taxes were slightly re- 
duced. Dividend resumption awaits 
strengthening of cash position. (Also 
FW, March 25.) 


Superheater C+ 

War demand for products suggests 
better than current quotations, around 
13, over the moderate term. ($1 
reg. div. yields 7.7%; paid 50-cent 
year-end in 1941.) Supplying rail- 
roads, power plants, shipbuilders, oil 
companies and manufacturing indus- 
tries with steam superheater and 
other boiler auxiliaries, company is 
operating at a high rate and in the 
June half netted 73 cents a share vs. 
85 cents in 1941, notwithstanding 
doubled income taxes ($1.14 vs. 55 
cents). Company is gradually in- 
creasing its treasury stock, having 
added 14,500 shares this year to May 
19. (Also FW, Apr. 15.) 


THE MOST ACTIVE STOCKS—WEEK ENDED OCTOBER 6, 1942 


Shares Net Shares -——Price—\ Net 
Stock : ; Traded Open Last Change Stock : Traded Open Last Change 
N. Y. Central Railroad...... 97,500 9% 1034 +13% Repebte Steel .............. 26,900 14% 1534 +1% 
Southern Pacific ............ 88,200 1434 16% +1% International Tel. & Tel..... 26,300 3% 4 +% 
Northern Pacific Ry......... 53,100 6% 7% + % Twentieth Centy.-Fox Film.. 26,000 12% 145% +2 
49.400 46% 49% +2% General Electric ............ 000 27% 28% 41% 
Atchison Topeka & S. Fe Ry. 44,000 49% 52% +2% Paramount Pictures ........ 24,900 16% 17 +¥%y% 
Canadian Pacific Ry......... 38,400 5% 55% +k Anaconda Copper ........... 24,100 25% 27% +1% 
36,100 83% Amer. Radiator & Stand. San. 23,600 5 5% +% 
Pennsylvania R. R........... 36,000 22% 24% +1% Jones & Laughlin Steel...... 23,600 193% 20% +1% 
Panhandle Prodg. & Refg... 35,900 2% + % Southern Railway .........- 23,600 15% 17% +1% 
,200 3% + Kennecott Copper .......... 23,000 30 31% +1% 
Columbia Gas & Elec........ 32,000 1% 1% +% United Air Lines............ 23,000 145% 15% + % 
Goneral Motors: 30,500 3834 39% + % Southern Railway pf......... 22,600 363% +1% 
Atlantic Coast Line......... 28,800 33% ++3% Socony-Vacuum Oil ........ 22,200 7% 8% +% 
Pan-American Airways...... 28,000 19% 2% +1% 21,800 8 84 +% 


OCTOBER 14, 1942 


| 
i 
| 
| 
} 
x 
A 


LOOKING “We, the people” are 
INTO THAT again admonished by 
MIRROR: a spokesman for the 


Government for being 
too complacent, this time by Ralph 
A. Bard, Assistant Secretary of the 
Navy, who stentoriously proclaims 
that we are still losing the war—and 
that we should damn well understand 
it. Then he asks us to look in a flat 
mirror where we can see for our- 
selves whether our gym trunks fit us 
or if our muscles are strong enough 
for the fight we are engaged in. 

All this is frank and candid enough, 
but it is addressed to the wrong audi- 
ence. We, the people, are not losing 
the war. If Bard would walk amongst 
us he would find that not only are the 
people anxious to win, they also are 
prepared to go to the last ditch to 
bring it to an end, but they feel they 
have been let down by their own 
leaders. 

If there is delay and confusion, 
theirs is not the fault. No, it is not 
the people who will lose this war; 
they will have been led into it should 
such a catastrophe occur. Yet in my 
humble opinion that cannot and will 
not happen to us. Let’s stop crying 
wolf, and strip for action—with the 
stripping starting in Washington. 


ARE WE There are increasing 
GETTING signs indicating that 
TOUGH? the Administration is 


growing aware of how 
necessary it is to get really “tough” 
in handling our war production. This 
is noticeable in the utterances of 
those in charge of this work that have 
been appearing in the newspapers, 
warning the people of the further sac- 
rifices they face. 
While this is propaganda to pre- 
pare the public mind, which is a well 
worth exploitation, it is not neces- 
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sary for the people are already pre- 
pared and only want to be shown. It 
is much more necessary that those 
who preach the doctrine of toughness 
put it into practice. 

Up to the present time there has 
prevailed too much of the spirit of 
compromise that has sprung from a 
feeling of tenderness in not wanting 
to hurt the civilian population too 
much, and with it there has been a 
fear among the politicians that to 
drive too hard before the elections 
might mean the loss of the offices 
they hold. 

Holding to such beliefs, they mis- 
judge the people, who do want to 
win the war in the shortest period and 
will heartily go along in bringing this 
about, fully recognizing how neces- 
sary it is to get tough. 

Therefore, it is reassuring to 
witness the resurgence of the spirit 
of toughness shown by Donald Nel- 
son, the superlord of production, as 
well as by the President, in the selec- 
tion of additional able assistants who 
are known for their abilities to get 
things done quickly—men who can 
say “no” when they think suggestions 
are impracticable, and who can be 
tough in seeing that their orders are 
carried out promptly and properly. 

With the selection of Charles E. 
Wilson, the genius of production of 
General Electric, and Ferdinand 
Eberstadt, who has a brilliant record 
as an industrial organizer, produc- 
tion control has been considerably 
strengthened ; while in William Jeff- 
ers the President has found exactly 
the right man to straighten out the 
confused rubber situation. If they are 
given the green signal, and are not 
interfered with by higher-ups, we can 
feel that we have made a far step for- 
ward in getting tough and getting 
things done. 


UNITED Inasmuch as the Uni- 
CORP. ted Corporation is not 
CASE: a utility company but 


an investment trust 
holding such securities in its port- 
folio, it is difficult to understand the 
order of the SEC calling for its 
dissolution. In taking this action it 
appears the SEC is going far afield. 

The Commission acted upon the 
premise that the company through 
ownership of large blocks of securi- 
ties of some of the important utility ~ 
holding corporations, is in a position 
to influence their policies and man- 
agements through its voting power. 

However, United Corporation has 
pledged itself not to exercise its vot- 
ing power in such a manner; or if 
permitted to do so by the SEC, would 
submit the question first for its ap- 
proval. Here is a pledge which makes 
innocuous this corporations’ relations 
with the utilities in which it has in- 
vested its shareholders’ funds. 

It is a strange case; perhaps one 
of misguided enthusiasm for the Com- 
mission’s role of a policeman. In 
the interest of its shareholders whose 
investments would be emasculated if 
the order were carried out, the cor- 
poration should resist this threatened 
amputation to the last legal extreme. 


KAISER GETS Henry J. Kaiser, the 
THINGS production wizard of 
DONE: the West Coast, would 

be the last man to en- 
courage all the high praise he so rich- 
ly deserves for the speed with which 
he has been turning out Liberty cargo 
vessels. He is a hard-headed prac- 
tical individual with a genuis for co- 
ordination. When he took the con- 
tract to build these boats he said he 
believed they could be turned out in 
forty days. Last week one of them 

(Please turn to page 31) 
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rom the standpoint of peacetime 
F seaitity, the grocery chains have 
basically important advantages over 
most branches of the merchandising 
industry in that they serve (1) the 
broadest possible consumer markets 
(2) with the most essential of all 
consumer needs (3) at the competi- 
tively lowest prices (4) generally on 
a cash and carry basis. 

Those same factors are now round- 
ing off the edges of the confusion of 
influences that have been produced 
by a war economy. 


“CREEPING” PROBLEMS 


The “creeping” problems that be- 
set merchandising as a whole in the 
present situation arise primarily from 
the maladjustments of war. The 
chronological first, of the more im- 
portant, is that of the disappearance 
of certain goods from regular trade 
channels. The second may be said to 
be the “squeezes” that result from 
the politically expedient concentra- 
tion upon the retail level, in early at- 
tempts to control prices against in- 
flationary tendencies inherent in war. 

The third arises from the neces- 
sity to pay for a costly war. This is 
at first evidenced in the politically 
safe sharp boosts in corporate taxes, 
which are narrowing net profit mar- 
gins. Later, the erstwhile sharp up- 
trend of consumer purchasing power 
is gradually retarded if not reversed, 
affecting sales volume, by first the 
diversion of individual income and 
assets into government bonds, then 
by that finally necessary but politi- 
cally distasteful step, broadening the 
tax base. 


PROBLEMS FACED 
THE GROCERY CHAINS 


But their war handicaps appear less severe than those of 
most retailers, and earnings should hold up fairly well. 


Meanwhile, a fourth problem de- 
velops with increasing labor losses 
to selective service and to the magnet 
of higher wages in war industries. 

The effects of these problems are 
probably less severe upon the chain 
grocers than upon others. We are re- 
peatedly assured that there will con- 
tinue to be “plenty to eat” for all, so 
this handicap for the grocers will be 
principally in the nature of a shift 
from certain profitable canned and 
packaged items toward the less 
profitable bulk goods in adequate 
supply. Again, the chain grocers’ 
policies of large volume at low prices 
afford little “tolerance” for squeezes 
between wholesale and retail prices, 
and the controlling authorities indi- 
cate no intention of permitting the 
unusuaily low profit margins of this 
branch of retailing to be materially 
shrunk. 


TAX SITUATION 


Most of the companies in this 
group are comparatively well off as 
to excess profits tax exemption 
bases, so that it is the normal and 
surtax increases that hurt most. As 
to the effects of broadened individual 
income taxes and war bond purchases 
upon consumer purchasing power, it 
is only necessary to revert to the point 
that essentials will be the last to 
suffer and, in the scale of need, food 
obviously takes precedence. 

The marked trend toward self-ser- 


vice units since long before the war, 
already has rendered the problem of 
labor supply less acute than it would 
have been. Moreover, employing a 
smaller proportion of women clerks 
than most merchants, the grocers ap- 
pear to have a greater “untapped” 
supply in this source, particularly 
among the increasing number of 
women who must find employment in 
proximity to their homes. 


NO CREDIT FACTOR 


Credit restrictions should little af- 
fect most grocery chains and, with 
two major exceptions, the same can 
be said about delivery equipment 
shortages and fuel or rubber ration- 
ing. The conspicuous exceptions are, 
of course, Jewel Tea with 1,670 auto 
routes, and Grand Union with per- 
haps a thousand, as against 147 and 
424 retail stores, respectively. 

The trend now appears to be away 
from obnoxious discriminatory chain 
store taxes which penalize the con- 
sumer along with efficient manage- 
ment and distributing methods. An 
especially onerous one will be voted 
upon by the people of Utah in No- 
vember (as pointed out in the Sep- 
tember 16 issue of THE FINANCIAL 
Wortp) and its repudiation—which 
is now expected—would be highly 
encouraging. 

Summing up, the nearby outlook 
for the grocery chains is for at least 
a tapering off in volume gains over 


A STATISTICAL PICTURE OF LEADING GROCERY CHAINS 


Stores Sales 
End of Year er Interim Year 
1941 81941 >Store 81941 21942 1941 

American Stores ...... 2,130 $157.7 $74.0 *$98.4 °$134.6 $1.66 
First National’ ....... 1,748 174.4 99.8 re gr 2.91 
73 34.1 467.1 "22.7 2.09 
Grand Union’ ........ "424 39.6 1.77 
Great A&P Tea‘....... 11,200 1,378.1 123.0 ol Ae 7.16 
*147 41.7 *22.7 2.60 
Kroger Grocery ...... 3,477° 302.8 87.1 201.4 "255.5 2.69 
National Tea ......... 1,015 72.2 71.1 946.7 962.2 0.56 
Safeway Stores ....... 2,948 475.1 161.2 9326.9 9414.5 4.79 


-————— Earnings 


——First Half—— cEPT Ind. Cur 
1941 1942 Exemption Dividend Price 
$0.65 $0.56 "$1.22 $1.00. 10% 
"083 "064 250 \ 33 
*1.02 °1.81 1.00 9 
¥0.45 ¥0.37 None 7% 
*1.35 50.86 1.60 20 
1.35 1.35 2.00 26 
‘0.10 ‘0.03 None 2% 
2.84 1.93 °4.38 3.00 38 


a—Millions of dollars. b—Thousands of dollars. c—Standard & Poor’s estimate for 1941, excludes carryover. e—Aug. 8 mos. g—28 wks. to abt. July 


15. h—Invested capital option. i—24 wks. to abt. June 15. j—March fiscal year. k—Not available. m—June quarter. p—Average earnings option. 
a—36 wks. to Sept. 12. r—36 wks. to Sept. 5. s—28 wks. to abt. July 15. t—February fiscal year. u—Also 68 wagon route branches (warehousing 


points). v-—-Store and route sales not segregated. w—May quarter. 
segregated—former predominates. z—32 wks. to Aug. 15. 
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x—also 1,670 auto routes from 89 branch offices. y—Route and store sales not 
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the relatively high bases of a year 
ago, fairly well maintained operating 
earnings under the circumstances, 
something roughly like a one-fourth 
decline in common earnings on aver- 
age, and several not too severe cuts 
in dividends in cases where the mar- 
gin of coverage would be too close— 


in most cases still leaving compara- 


tively generous yields. 

The longer range picture, as well 
as it can be determined now, is one 
of continued stability, with concen- 
tration of management on combina- 
tion supermarkets and the closing of 
smaller and less profitable units, fol- 


lowing the leadership of the small- 
est of the nine in the attached tabu- 
lation, Food Fair. All 73 of this com- 
pany’s stores are of that nature, with 
the result that annual sales per store 
average a striking $467,000—almost 
tripling those of its nearest competi- 
tor in this respect. 


WAR BOOM COAL INDUSTRY 


Most companies show larger earnings, but adverse 
long-term factors detract from merit of securities. 


umerous factors have combined 
to permit coal producers to 
make their best earnings showing of 
the past decade. Chief among these 
is the tremendous increase in the fuel 
requirements of railroads, utilities and 
most industrial enterprises, which has 
far more than offset the decline in 
demand from the minority of com- 
panies whose normal peacetime busi- 
ness has been curtailed and which 
have not yet converted their facilities 
to armament work. 

In addition to the gains in over-all 
fuel needs, the industry has benefited 
from the shortage of petroleum trans- 
portation facilities, which has forced 
many industrial plants and household- 
ers to convert their furnaces to coal, 
and has prevented many more who 
might otherwise have converted from 
coal to oil from doing so. As a re- 
sult of these influences, production of 
bituminous coal thus far in 1942 has 
registered a gain of 16.4 per cent over 
the total for the same period of 1941, 
while anthracite output has increased 
6.1 per cent. 

If the present rate of production of 
soft coal is continued throughout the 
fourth quarter, the full year’s output 
will exceed that witnessed in the rec- 
ord year 1918. 


COSTS CUT 


Larger volume has reduced unit 
costs, and since the earnings of most 
companies in this field are not exces- 
sive in relation to their large invested 
capital, taxes are not as heavy a bur- 
den to the coal industry as to most 
other groups. The improved condi- 
tions of the past several years have 
enabled even the high-cost units to 
reattain a profitable operating basis. 
In 1940, Consolidation Coal reported 
a balance for its common shares for 
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the first time since 1923, while Pitts- 
burgh Coal managed to earn a profit 
on its junior equity in 1941 for the 
first time since 1924. 

Although the earnings performance 
of the industry as a whole has been 
exceedingly drab over a long period 
of years, there are a few fortunate 
units which managed to earn profits 
throughout the depression. Of these, 
Island Creek Coal has failed to record 
considerably higher earnings during 
the past year or so, and its failure has 
been caused solely by higher taxes. 
The others, Glen Alden Coal and 
Pond Creek Pocahontas, both showed 
material improvement last year over 
1940 results. Practically all the com- 
panies with less favorable previous 
records did likewise, and in most 
cases their gains were extended into 
the first half of 1942. 

Reflecting the industry’s unusual 
prosperity, both stocks and bonds of 
coal producers have exhibited a con- 
siderable degree of strength in recent 
months. The common shares and 
bond issues of Consolidation Coal and 
Glen Alden are quoted close to the 
highs of recent years, and other secur- 
ities representing this group are also 
far above recent lows. 

Are such prices justified? Those 
who believe they are can muster many 
facts and arguments to support their 
views. There is little question that 
the industry will continue to enjoy 
relatively good earning power for the 
duration of the war. In some cases, 
at least, price-earnings ratios of coal 
shares have been maintained at ap- 
parently conservative levels despite 


_ the rising market prices, since profits 


have shown an equal advance. An 
even more important consideration is 
the fact that a sustained period of 
profitable operations will enable coal 


producers to reduce their heavy cap- 
italizations, a process badly needed in 
many instances. Lehigh Valley Coal, 
which was forced to obtain a five-year 
extension on a note issue maturing in 
1938, retired this issue in 1941 and 
paid deferred interest on other obliga- 
tions. West Virginia Coal & Coke 
paid a dividend last year for the first 
time in its history. 

Nevertheless, post-war prospects 
must be considered. Many seasoned 
stocks representing sound industrial 
companies with good records are con- 
servatively capitalizing current earn- 
ings merely because they are war- 
inspired, and the expectation of a 
post-war “readjustment period” in- 
duces caution. The same considera- 
tion should apply with much greater 
force to coal shares, since they would 
suffer quite as severely from such a 
contingency and would have much less 
chance of recovering from it later. 


EXCESSIVE CAPACITY 


The industry has until recently 
been adversely affected by excessive 
production capacity which, combined 
in the case of anthracite with bootleg 
coal production, has led to constant 
price wars. Thus, a return to a more 
normal level of total fuel requirements 
after the war will have a drastic effect 
on operations. Furthermore, it is 
likely that the long-term trend from 
coal to natural gas and fuel oil as 
fuel sources will be resumed, still 
further limiting the demand for coal. 
(As a nearer term factor of considera- 
tion, intentions to demand substantial 
wage increases upon expiration of 
present contracts in April were ex- 
pressed a few days ago by the United 
Mine Workers. ) 

The industry’s longer term future 
thus appears black indeed, and under 
such circumstances a temporary pe- 
riod of prosperity provides a very 
shaky foundation on which to base 
commitments in coal securities. 
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Price averages are approaching levels where temporary 
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resistance to further gains may be experienced. But longer 


term trend remains upward. 


ENCOURAGED BY continuing improvement in the 
general background, investment interest has broad- 
ened to the best proportions seen in a considerable 
number of months, and rising prices have been the 
rule in recent trading sessions. Not only has the 
industrial price average shown a net gain for six of 
the past seven days, but on two occasions the rise 
has exceeded a full point, and gains of that size 
had become exceedingly rare during the past 
several months. Even the public utility stocks, which 
have undergone a | 3-year bear market (from 144.61 
in 1929 to 10.58 last April) have been able to find 
nourishing fare in recent developments. 


ALTHOUGH LOW priced shares have continued to 
provide a large portion of the total daily trading 
volume, it is highly encouraging that transactions 
have increased sharply in the higher priced old-line 
leaders, denoting a distinct improvement in the 
quality of investment demand. 


THE IMMEDIATE reason for the gains in the utility 
issues during the past several days is to be found 
in the price-wage control act. Although under this 
new piece of legislation the utilities would have in- 
creased difficulties in securing rate raises, there had 
been little prospect of any significant moves in that 
direction anyway. More important are the new 
restraints placed on rising labor and material costs, 
thus affording at least some degree of protection to 
operating profit margins. 


FROM THE standpoint of the market as a whole, 
so much is left to administrative discretion under 
the price and wage control law that the inflationary 
potentialities have been by no means eliminated, 
and will continue as a potent market factor. (For 
a detailed discussion of the new law, see page 3.} 


FIRST TESTS on the floor of the Senate of that 
body's attitude toward corporate taxation were 
quite favorable—to the market as well as to busi- 
ness. Particularly impressive was the 75-to-9 vote 
rejecting an increase from 40 per cent to 50 per 


cent in the recommended normal and surtax rates, 
and the manner in which the House hurriedly 
"washed its hands" of the tax bill several “months 
ago carries the strong suggestion that the 40 per 
cent limit will probably be final. 


WHILE THE Treasury is already demanding another 
$6 billion of new tax revenues—despite the fact that 
the present tax bill will not be passed for a number 
of weeks—the feeling is that corporate rates to be 
carried in the 1942 tax law will represent the ap- 
proximate wartime maximum, and that for the sake 
of production efficiency any further levies will have 
to be made elsewhere. 


IN ADDITION to the more tangible factors at 
work, increasing confidence that the final outcome 
ot the war will be complete victory for the United 
Nations has also lifted market sentiment. What 
were to have been "the most critical 9) days in the 
world's history'’ have now been completed without 
major setbacks, and the tide of war has shown un- 
mistakable signs of turning. 


AN EXCEPTION to the general rule has been the 
gold shares, which for a number of months have 
been under the handicaps of rising operating costs, 
difficulty in securing essential supplies, a fixed price 
for their product and, more lately, uncertainties 
concerning continuation of operations. An answer 
to the latter was supplied this week by a WPB order 
closing down U. S. mines as a labor conservation 
measure. While facing the prospect of suspension 
ot revenues for the duration, these shares later on 
may well fall into the "peace beneficiary" category. 


WITH THE price averages now near the year's high, 
temporary resistance to further advance may well 
be seen. But whatever the period of hesitation, 
there is more reason than ever for the belief that 
the longer term upward movement has by no means 
been completed, and individual investment policies 
should be shaped accordingly. 

—Written October 8; Richard J. Anderson. 
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CAR LOADINGS DOWN: For the year to date, 
aggregate freight car loadings are only slightly 
above the total for the same period of 1941, and 
more recently the weekly figures have been running 
below year ago levels. Examination of the data on 
the various classes of traffic shows, however, that 
al! are ahead of last year with the exception of 
merchandise and less-than-carload freight—the lat- 
ter reflecting the factor of more efficient loading 
and, what is becoming increasingly important, 
restrictions on the production of goods for civilian 
consumption. Aggregate merchandise and l.c.l. 
loadings for the first 39 weeks of the year show a 
drop of 27 per cent, and for the September 26 
week alone this. decline had widened to around 
48 per cent. The over-all traffic picture, however, 
continues to be highly satisfactory. For the first 
eight months revenue ton miles—a statistic which 
has always been a more accurate indicator of 
actual traffic conditions than car loadings—are esti- 
mated to be some 35 per cent ahead of last year. 
There is no question that railway freight traffic will 
continue at high levels for the duration of the war, 
and it is expected that volume for 1943 will be 
even heavier than that for the current year. In fact, 
the AAR estimate is a 15 per cent increase despite 
further curtailment of civilian goods manufacture. 


ANOTHER WAGE INCREASE? Despite the fact 
that the railway non-operating unions only last 
December obtained wage increases of about 
15!/> per cent (which meets the WLB's so-called 
yardstick), demands have been made upon the 
roads for conferences beginning late this month 
looking toward a new increase of 20 cents an hour, 
and it is expected that the five operating brother- 
heods will shortly follow suit. (Unlike the situation 
prevailing throughout a large portion of general 
industry, railway wage agreements have no definite 
expiration dates, and the question of adjustments 
can be raised at any time.) There seems little doubt 
that the roads will have to grant new increases, for 
the unions have powerful arguments in the facts 
that railway earnings are at the highest levels in 
well over a decade, and that the freight rate 
increases granted earlier this year to compensate 
for the 1941 wage rises proved in most cases much 
more than sufficient to absorb the additional labor 
costs. However, there is every probability that any 
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increases will be held to comparatively small pro- 
portions, and will have but negligible effect upon 
per share earnings. 


AIRCRAFT MAKERS’ PROSPECTS: Upon the 
assumption that the corporate tax rates to be 
embodied in the 1942 tax bill will represent the 
approximate maxima for the duration of. the war, 
and, in light of a scheduled output of 125,000 
planes for 1943 against the 60,000 called for this 
year, there are grounds for the expectation that 
aircraft manufacturers’ earnings next year will show 
at least moderate improvement over current results. 
But as things stand now, however, it is to be 
doubted that this will mean a great deal from the 
standpoint of the market action of the companies’ 
shares. Under the contract renegotiation law now 
on the statute books, no company turning out 
products for the Government will be sure of its 
actual earnings until three years after the war—and 
in this industry, especially, huge sums have already 
been turned back to the Government. From the 
longer range viewpoint, there is of course the fact 
that the war's end will bring a collapse of business 
for the aircraft manufacturers. Demand for pas- 
senger and cargo planes will undoubtedly be greater 
than anything ever witnessed before in peacetime 
but will fall far short of providing profitable busi- 
ness for all (or even a majority) of the 60 or more 
units that comprised the industry in this country as 
far back as early last year. 


MAY CLEAR P.U. PICTURE: At long last, it 
appears that a public utility holding company is to 
test the constitutionality of the “death sentence” 
provisions of the Utility Act. As previously pointed 
out (FW, Oct. 7 and previous issues), on the only 
occasion on which the Supreme Court could have 
passed upon the question of confiscation of property 
without due process of law, under the Act, it dodged 
the issue. Now, following an SEC dismemberment 
order against the United Gas Improvement Com- 
pany, the latter has attacked the constitutionality 
of the Act on that very ground, before a U. S. Cir- 
cuit Court of Appeals. No decision is expected 
from that court for several months, and whatever 
the verdict there is every indication that either 
U.G.|. or the SEC will carry the matter to the 
Supreme Court. Thus, while final determination will 


Op 


doubtless be a matter of considerable time, it is 
of great importance to utility investors that the 
question be definitely settled. 


MOVIES PROSPERING: Some measure of the 
prosperity being enjoyed by the motion picture 
companies is to be found in figures published by 
the Bureau of Internal Revenue. In the report 
of revenue collections for August, ‘“admissions’ 
accounts for $12.4 million, as against $7.3 million 
for the same month of 1941. Although this item 
also includes other types of entertainment, the tax 
levied on motion picture theatre tickets accounts 
for by far the greatest share. 


ADDITION TO INCOME LIST: Current quota- 


tions of around 8 for Socony-Vacuum are below the 
lowest levels at which the stock sold at any time 


. during the 1934-1939 period, and are little above 


the lows of 7!/g and 7!/> for 1940 and 1941, respec- 
tively. A 50-cent annual dividend rate has been in 
effect for the past four years, and not since the 
company was organized (as a consolidation of 
Standard Oil of N.Y. and Vacuum Oil) in 1931 
has the stock paid less than 30 cents a share. 
Earnings for the past nine years have ranged 
between 72 cents and $1.82 a share and, although 
interim earnings are not reported, there seems 
every reason for expecting the 1942 result to cover 
dividend requirements by an adequate margin. 
Indicated yield at current levels is about 
6!/, per cent, and the issue is being added to the 
list of common stocks for income appearing an 
page 18. 


TRENDS IN BRIEF: Manufacturers of concrete, 
clay, and gypsum products are being rallied to pro- 
duce substitutes for “desperately short'' wooden 
products. . . . The squeeze on solid fuel dealers, 
compelled to pay higher prices, may be shifted to 
the consumer by a new OPA amendment. . . . The 
24-inch Texas-lllinois pipe line has reached a con- 
struction record (even for 10-inch pipe) of six miles 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardless of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 


The selection this week: 


Market Call 
Issue: Price Price Yield 
U. S. Treasury 2s, 1950-52. 100 *100 2.0% 


*Callable beginning March 15, 1950. 


per day. . . . OWI estimates private driving in the 
East has dropped nearly 60 per cent since gas 
rationing was adopted. . . . General Mills’ President 
Davis appointed director of the new WPB Program 
Coordination Division. . . . WPB "balances ma- 
terials budget'' under PRP; applications returned 
after trimming to estimated supplies. . . . WPB 
estimates our rate of production has passed that of 
Axis Europe, after the latter's “big head-start."’ ... 
NWLB distinguishes "inequalities" from ‘mere dif- 
ferences,'' for the first time denies a voluntary wage 
boost in the General Cable case. . . . Next year's 
building and engineering construction, excepting 
shipbuilding, will drop one-third, estimates WPB. 
. . . Columbia Pictures in June year nets $3.84 vs. 
95 cents in 1940-41. . . . Household Finance ac- 
quires National Loan (with $3.4 million customers’ 
notes). . . . Beech Aircraft initiates dividends with 
$1 payment, netted in September year about $7 
a share vs. $1.17 a year before. ... Missouri Pacific 
seeks Federal Court authority to liquidate $23 
million RFC, $5.9 million New York bank loans. ... 
Houdaille-Hershey's backlog crosses $100 million. 
General Electric's bookings in nine months totalled 
$1.3 billion—61 per cent over the 1941 period, and 
substantially exceeding last year's total. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


FOR INCOME Recent Current all 
Great Northern Ry. gen. 5s, '73.. 92 5.44%, Not 
Louis. & Nashville ref. 4'/2s, 2003. 94 4.79 105 
Pennsylvania R.R. deb. 4'/2s,'70.. 90 5.00 
Western Maryland Ist 5'/s, ‘77... 95 5.79 105 
FOR PROFIT 
Atlantic Coast Line Ist 4s, '52.... 85 4.71 Not 
Chic., Burlington & Q. Ist & ref. 

N. Y., Chic. & St. Louis ref. 44/os,'78 63 7.14 102 
Southern Pacific sec. 334s, '46.... 93 4.03 102 
Walworth Ist 4s, '55............. 87 4.60 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


FOR INCOME Recent Current Gall 
Cons. Edison (N. Y.) $5 cum...... 5.95%, 105 
Crown Cork $2.25 cum........... 38 5.92 47\/, 
Pure Oil 5% cum. conv.......... 86 55.81 105 
Reynolds Metals cum....... 79 6.96 107!/, - 
Union Pacific R.R. 4% non-cum.... 79 5.06 Not 
FOR PROFIT 


Reasonably assured dividends, and prospects of appreciation 
are combined in these issues. 


Atch., Top. & S. F. 5% non-cum... 72 6.94 Not 
Chicago Pneu. Tool $3 cum. conv. 36 8.33 55 
Goodrich (B.F.) $5 cum......... 80 6.25 100 
Radio Corp. $3.50 Ist cum....... 57 6.14 100 
Youngstown Sheet & T. 5'1/2% cum. 84 6.55 105 


COMMON STOCKS FOR INCOME 


Group | is comprised of stocks which should be able this 
year to earn at least their current indicated dividend rates, 
even in face of prospective sharp increases in tax rates under 
the coming Revenue Act of 1942. 


Adams-Millis .......... 23 «$1.25 $0.75 $4.00 b$1.95 
Amer. Machine & Fdy... 12 0.94 0.60 1.37 60.56 


Borden Company....... 22 1.40 0.90 1.88 60.77 
Carolina, Clinch. & Ohio. 84 5.00 5.00 {... f¢... 
Elec. Storage Battery... 32 2.50 1.50 3.65 b1.03 
National Dairy Products. 15 0.80 0.60 1.97 b0.87 


*%Socony-Vacuum....... 8 0.50 0.50 1.38 tk. 
Underwood Elliott Fisher. 37 3.50 1.50 5.09 60.87 
Union Pacific R.R....... 82 6.00 6.00 I1.19 b5.55 
Woolworth (F.W.)...... 28 1.20 2.69 


In Group 2 are stocks whose 1942 earnings, after payment 
of probable increases in the excess profits tax and a combined 
normal and surtax of 40 to 45 per cent, are likely to fall 
somewhat short of the dividends paid last year; these issues 
in Group 2 should nevertheless continue to be relatively good 
income producers. 


Chesapeake & Ohio..... 33 $3.50 $3.00 $5.79 b$1.54 
Continental Can ....... 24 2.00 1.00 2.62 2.35 


Gen'l Amer. Transport.. 37 3.00 1.00 3.75 b1.20 
May Department Stores.. 39 3.00 2.25 4.10 £3.75 


Murphy (G.C.)........ 59 4.00 2.75 
Standard Oil ef Indiana. 25 1.50 0.75 3.17 
United Fruit .......... 52 4.00 3.00 5.28 b3.4l 


*—Indicates total paid or declared so far in 1942. {—Dividend guaranteed by Atlantic Coast Line and Louisville & 
Nashville. b—Half year. fiscal years ended January 31, 1941 and 1942. x—I2 months ended June 30. *—Added this 


week; see page I7. 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining but their potentialities 


American Brake Shoe.... 28 $2.20 $0.95 $3.56 b$1.29 
American Car & Foundry. 28 ...  4h5.23 h12.09 
Anaconda Copper...... 27 2.50 1.50 {5.01 bf2.10 


Anaconda Wire & Cable. 27 2.50 1.25 5.94 b2.05 


Atchison, Topeka & S.F.. 52 2.00 6.00 9.90 b7.79 


Bethlehem Steel........ 58 6.00 4.50 9.35 63.00 
Briggs Mfg............. 20 2.25 1.50 2.83 0.47 
Climax Molybdenum.... 42 3.20 0.90 3.55 b2.18 
Commercial Solvents.... 10 0.55 0.30 0.99 b0.43 
Crown Cork & Seal..... 17 1.00 0.25 4.68 b0.90 
East. Gas & Fuel 6% pfd. 19 2.25 3.00 6.34 y4.44 
Freeport Sulphur ....... 38 2.00 1.50 3.95 bl.6l 
General Electric........ 29 1.40 1.40 1.98 60.72 


*—Indicates total paid so far in 1942. {—Before depletion. 


warrant their retention in moderate amounts in well diversified 
portfolios, when consistent with general market policy. Natu- 
rally, varying degrees of speculative risk are represented, and 
in a war economy the outlook for some of these issues could 
change abruptly. 


STOCKS Price 1980 
Glidden Company...... 14 $1.50 $0.80 k$I.56 k$3.08 
Great Northern Ry. pfd. 24 2.00 1.00 6.72 b2.21 
Kennecott Copper ..... 32. «3.25 bf2.03 
Lima Locomotive ....... 28 1.00 1.50 6.02 ae 
Louisville & Nash. R.R... 61 7.00 5.00 16.65 b4.95 
McCrory Stores ........ 1.25 0.75 2.24 2.21 
National Acme......... 18 2.00 1.50 629 
New York Air Brake.... 29 3.00 2.00 5.05 b1.97 
Pennsylvania Railroad... 24 2.00 1.00 3.98 b1.93 
Thompson Products. .... 26 2.50 1.00 5.36 b2.56 


Tide Water Asso. Oil... 10 1.00 0.55 2.09 b0.61 
Timken Roller Bearing... 39 3.50 1.25 3.92 bl.15 
49 4.00 3.00 10.43 b2.44 


a—First quarter. b—Half year. h—Fiscal years to April 


30, 1941 and 1942. k—Fiscal years to October 31, 1940. and 1941. x—I2 months ended June 30. y—I2 months 


ended August 31. 
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“INFLATION COMPRO- 
MISED’’—this seems to be a 
brief summing up of the new con- 
trol measure. There can be no ques- 
tioning the fact that so-called “run- 
away” inflation will be temporarily 
arrested, but there likewise can be 
no questioning the fact that some of 
the loop-hole plugs are going to prove 
leaky. The President is to be per- 
mitted to set farm price ceilings at 
either parity or the highest 1942 price 
before September 15, whichever is 
higher, while government loans 
must be granted at 90 per cent of 
parity excepting for certain feed 
grains. The special privilege farm 
bloc, in response to “the peepul’s” 
vigorously asserted demands, yielded 
on compulsion of including labor 
costs in the parity formula, but the 
President still is directed to take 
these costs into consideration in fix- 
ing ceilings. 


OPA control, such as it will be, is 
at least extended to about 90 per cent 
of the family food budget, as against 
a former 60 per cent, estimates OWI. 


COMPROMISING TOO, was the 
subsequent Presidential order by 
which no increases in wage rates, 
granted as a result of voluntary 
agreement, collective bargaining, con- 
ciliation, arbitration, or otherwise, 
and no decreases, shall be authorized 
unless notice thereof shall have been 
filed with the NWLB, and unless 
that agency has approved same. 
NWLB is barred from approving any 
increase in the September 15 wage 
rates unless such increase is neces- 
sary to correct maladjustments or in- 
equalities to eliminate substandards 
of living, to correct gross inequities, 
or to aid in the effective prosecution 
of the war. The “unlessses” are the 
possible leaks here, and NWLB de- 
cisions will or will not be the plugs. 


Some officials are emphatic in their 
belief that both salary and wage in- 
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CAPITOL TIDES 


VIEWS AND PREVIEWS 
FROM WASHINGTON 


creases, both above and below $5,000, 
are barred, although only the higher 
bracket was mentioned specifically. 
What happened to the recognition 
that white-collar workers had not 
shared in mounting wages? 


SUPER “OFFICE,” if not super- 
super “board,” is here. In OWI’s 
words, “there is established in the 
Office of Emergency Management of 
the Executive Office of the Presi- 
dent an Office of Economic Stabili- 
zation at the head of which shall be 
an Economic Stabilization Director. 
There is established in the Office of 
Economic Stabilization an economic 
stabilization board with which the di- 
rector shall advise and consult.” 
Simple, isn’t it? Associate Su- 
preme Court Justice Byrnes resigned 
to act as Director, will have full con- 
trol over “civilian purchasing power, 
prices, rents, wages, salaries, profits, 
rationing, subsidies, and related mat- 
ters, will issue directives to all gov- 
ernment agencies in this broad field, 
will have as his board the Secre- 
taries of the Treasury, Agriculture, 
Commerce and Labor, the FRB 
Chairman, Budget Director, Price 
Administrator, NWLB Chairman 
and two representatives each of la- 
bor, management and agriculture. 


The guiding policy of the new OES 
“shall be to stabilize the cost of liv- 
ing im accordance with the Act of 
October 2.” 


SCARING RETAILERS, OPA 
Industry Council Chairman Louis 
Harris warns: “In terms of civilian 
goods to sell, we estimate that by the 
end of 1943 retailers will be at the 
depression levels of 1932.” Admin- 
istrator Henderson said savings 
through wartime economies in their 
field would release “energy resources 
for the successful prosecution of the 
war.” Commerce Under Secretary 
Taylor recommended establishment of 
a permanent agency (War Liabilities 


Adjustment Board?) to “husband 
small business” for the duration, and 
estimated that 300,000 retail stores 
face failure before the end of 1943 
because of restrictions, shortages and 
the draft. 


One major objective has been at- 
tained—the shipbuilding industry sur- 
passed its goal of three ships a day 
in September. The ninth month’s 93 
ships of over a million deadweight 
tons topped 1941’s all-year output. 


OFF THE RECORD, Washing- 
ton is saying that: Vichy France 
may tip off a new phase of the war, 
in Africa. . . . London’s bull market 
in equities reflects rising inflation 
fears. . . . Perhaps under another 
name, the Ruml plan must be revived 
as a result of the not yet fully appre- 
ciated size of taxes on small incomes. 
. Political vengeance on Sen. 
Brown (Dem., Mich.) and others 
will be attempted next month by 
some farm groups as a result of the 
inflation control “compromise.” 
The President’s “secret” trip and 
homecoming remarks have further 
cooled administrative-legislative and 
government-press relationships. 


—By Theodore K. Fish. 


ACCOUNTS INSURED 


Latest Semi- oie 1 


PER ANNUM 


@ We solicit Investment accounts of 
Individuals, Trust Officers, Administra- 
tors, Guardians, Life and Fire Insur- 
ance Companies and other Trustee In- 
vestors. 


A Non-Speculative Investment 
Legal for Trust Funds in many states 


e Assets Over $5,200,000. Surplus and 
Reserves Over $525,000. 


Write for free booklet,“‘A Safer and Better Plan” 
or send check for Investment Certificate. 


Atlanta Federal Savings & Loan Assn. 


Member Federal Home Loan Banks System 
Federal Savings & Loan Insurance Corporation 
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Processing Parade 


American Viscose has discovered a 
new method for producing an im- 
proved variety of synthetic wool—it 
is processed somewhat like ordinary 
rayon, but the primary ingredient is 
wood pulp. . . . A new method of 
laminating plywood has made pos- 
sible the “Victory Drums” which 
Standard Oil of New Jersey will 
utilize for packing heavy lubricants 
and greases—some 2,000 tons of steel 
will be saved a year by use of the 
substitute. . . . The “Plioweld” of 
Goodyear Tire & Rubber which has 
been used mostly for lining certain 
storage tanks will next have a war 
application—a new method of instal- 
lation permits its use for lining the 
battery rooms of submarines to pre- 
vent the escape of fumes. ... A dif- 
ferent type of chemical powder to 
waterproof masonry and repair cracks 
in concrete and iron is being manu- 
factured by Weather Seal Company 
—called “Drye,” it is said to be 
equally effective inside or out-of- 
doors. ...A new way of com- 
pounding asphalt has resulted in 
the making of a “Corrugated Floor 
Runner” which will serve in place of 
the now scarce rubber mats—Philip 
Carey Manufacturing Company de- 
veloped this product, which has a 
non-skid surface preventing slipping, 
sliding or diving. 


Food Foibles 


Next in Frosted Foods from the 
Birds Eye division of General Foods 
will be quick-frozen spaghetti—if suc- 
cessful, macaroni and noodles may 
follow. . . . Loose-Wiles Biscuit has 
adopted an “aqua-proof pack,” a 
waterproof cardboard container sealed 
with asphalt for shipping crackers— 
the new package is said to be more 
resistant to moisture than tin and 
will be used to replace the all-metal 
containers. .. . To offset the shortage 
of bananas, Sanib Corporation has 
brought out a dehydrated variety in 
one-pound cellophane packages the 


By Weston Smith 


contents of which were processed in 
Honduras—the product is said to re- 
tain all mineral values of the fresh 
fruits, and each pound of the dried 
fruit is equal to eighteen whole ba- 
nanas except that the moisture has 
been removed. . . . Other dehydrated 
foods which are on the way include 
(1) powdered molasses for ginger- 
bread mix, (2) dried oysters which 
shrink to the size of a date, and (3) 
dehydrated Creole-style dinner which 
includes rice, onions, peppers, celery, 
tomatoes, cheese and seasoning. .. . 
The “featherweight ration” designed 
for soldiers on combat duty will soon 
have an even lighter sequel for use 
of aircraft pilots—the Quartermaster 
Corps will call this most condensed 
version the “Bail-Out Ration.” 


Apparel Antics 


National Dairy Products’ “Aralac,” 
the wool-like fabric spun from the 
casein left in skim milk, will turn up 
in a host of winter garments—100 
per cent “Aralac” interlining will be 
found in overcoats, snowsuits, ski- 
jackets and house-robes. . . . Several 
carpet mills have become interested 
in the use of rug yarns in making 
women’s hats and snoods—some of 
the styles, however, are decorated 


with fringes which have the appear- 
ance of the business end of a mop.... 
The manufacture of men’s neckties 
has been banned for the duration in 
England, and the innovation may 
bring a change in masculine fashions 
—in the United States, a number of 


he word, “NEW,” is being 

taken as a measure of 
whether additional products 
should be considered in wartime 
—now NEW means: Necessary, 
Economical, Warlike 


business shirt styles requiring no ties 
are being readied for next year. ... 
Clothes conservation is the theme of 
the new fall campaign of Singer Sew- 
ing Machine—slogan: “Pitch in and 
Stitch.” .. . Fire-resisting duck is the 
material for the new safety suit for 
welders announced by American Op- 
tical Company—all seams of the 
cover-all are reinforced with actual 
rivets closely spaced to prevent rips 
and tears. 


Publishing Patter 


Newest in pocket digests is Pre- 
dictions of Things to Come, published 
by The Parents’ Institute which is 
best known for its Parents’ Magazine 
—its feature is that experts in many 
fields are given an opportunity to 
make predictions about their special- 
ty... . Doing its part to help boost 
war worker morale, American Color- 
type has brought out a semi-syndi- 
cated house magazine for distribution 
in munitions plants and aircraft fac- 
tories—half of the publication can be 
devoted to the company’s personnel 
and honor roll of employees in the 
armed services, while the balance is 
prepared with illustrations of general 
character featuring war bond mes- 
sages, etc. . . . Popular Publications, 
Inc., publisher of thirty-two pulp fic- 
tion magazines, will acquire all the 
rights to the thirty or more maga- 
zines owned by the Frank A. Mun- 
sey Company—Argosy, best known 
of the Munsey group, will celebrate 
its sixtieth anniversary next January. 

. . Newest in humor magazines 
will be named Nifty and published 
by Par Publishing Company—it will 
feature gags and cartoons of a mili- 
tary and naval character. . . . Col- 
gate-Palmolive Peet becomes the 
publisher of a jokebook in connection 
with its radio program “Can You 
Top This?”—the authors are the hu- 
morists, Harry Hershfield, Senator 
Ford and Joe Laurie, Jr., the latter 
being best known as a writer for his 
“Thumbnose Sketches.” 
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Household Gadgets 


A new washing machine that han- 
dles delicate fabrics like “hand laun- 
dering” has been designed for West- 
inghouse Electric & Manufacturing, 
but it probably will not be available 
for the duration—the feature of the 
device is a circular basket which turns 
on an inclined axle in such a way 
that only a portion of the “wash” dips 
into the water at any one time... . 
A survey made by the Illinois Manu- 
facturers Association reveals that 
glass stoves and ranges are an early 
possibility—of the several substitutes 
for iron which were considered, 
flame-proof molded glass was found 
to be most practical. . One group 
of household appliance manufacturers 
is organizing a campaign to sell U. S. 
War Bonds which will be earmarked 
for the purchase of electrical equip- 
ment when peace returns—it is un- 
derstood that the Treasury Depart- 
ment has not yet approved this kind 
of idea up to the present... . A new 
fire and war gas extinguisher for 
home use has been developed by 
O. H. Adams Company—the device 
acts as both an effective fire extin- 
guisher and as a decontaminator for 
the three major war gases: chlorine, 
phosgene and chloracetophenone (tear 
gas). ... The ban on coffee, plus the 
possibility of rationing, has resulted in 
a huge demand for small sized glass 
coffee makers, according to reports 
from Silex Company—a_ two-cup 
“Silex” may be the next move. 


Christenings 


The new mattress of Simmons 
Company which will be produced 
without innersprings or other critical 
materials has been named the ‘White 
Knight.” ... Streeter-Amet Company 
is introducing a new lock for auto- 
mobile wheels to prevent tire thefts, 
under the tradename of “Lok-on- 
Nut.” ... Another anti-freeze for car 
radiators which contains no war 
chemicals will be promoted as “Lo- 
Temp,” a product of thé Tennessee 
Valley Associated Marketers. ... A 
novel combination of a savings bank 
and a perfume container has heen 
styled by Karoff Creations, Inc., and 
will be offered as “Private Number” 
because it resembles a French phone. 

. New York’s first repair shop for 
renewing slide fasteners has been 
named the “Zipper Hospital” and all 
type of metal zippers are ee fixed 
if jammed or damaged. . . . Newest 
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at 20° below or 100° above 


_ ELECTRICITY, no modern 
bomber could ever leave the ground. 


Electricity starts the motors, retracts 
the landing gear, changes the propeller 
pitch, works the wing flaps, opens the 
bomb doors, powers the radio and inter- 
communication system, operates the in- 
struments, gives light for the crew to 
work by. 


No ordinary electrical apparatus can 
handle these jobs in a bomber. The 
whole complicated system must work as 
well upside down as right side up. It 
must function in a tropical thunderstorm 
and in 20° below zero altitudes. And, 
finally, it must be designed to save every 
precious fraction of an ounce, every pre- 
cious fraction of an inch. 


Developing electrical equipment for 
bombers—and_ producing that equip- 
ment in quantity—is a job that’s made 
to order for Westinghouse “know how.” 


Here are some of the Westinghouse 
products that are going into American 
bombers today: 


INSTRUMENTs so designed that one in- 
strument does the work of two, with- 
out any increase in size or weighi. 


RADIO EQUIPMENT and special blind- 
flying devices that enable a bomber to 


fly and navigate under the worst pos- 
sible weather conditions. 


E.ectric motors that develop more 
horsepower per 
pound thanany other 
motors ever built. 


INSTRUMENT LIGHT- 
ING that casts in- 
visible rays on dial 
markings. These 
rays make the dials 7 

glow so softly that they don’t hinder 
the pilot’s vision as he glances back 
and forth from the instrument panel 
to the dark sky. 


ELECTRIC GENERATORS, each of which 
weighs only 42 pounds yet produces 
as much electricity as 35 standard au- 
tomobile generators weighing 23 
pounds each. 


In making these things, as in all phases of 
Westinghouse wartime activity, the long- 
range work of our Research and Engi- 
neering Laboratories has played a signifi- 
cant part. Discoveries in many fields— 
in electronics, physics, chemistry, me- 
chanical and electrical engineering—are 
now bearing fruit in the production of 
better and more powerful weapons of war. 


Many of these discoveries, we believe, 
will someday help to make a better 
peacetime world. 

* * * 
This advertisement has been reviewed 
by Government authorities and contains 
no information of military value to the 
enemy. 


@ Westinghouse 


--.- making Electricity work for Victory 
Westinghouse Electric & Manufacturing Company, Pittsburgh, Pa. 
Plants in 25 Cities—Offices Everywhere 
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in powders for extinguishing incen- 
diary bombs will be featured by Unit- 
ed Laboratories, Inc., as “All-Out.” 
. . . The latest word in exotic per- 
fumes is “Intoxication,” the first new 
brand brought out by D’Orsay Sales 
Corporation in four years. . . . Com- 
panies which have adopted the trade- 
name of “Commando” may be sorry 
because of its British connotation— 
the American version is “Ranger” 
and applies to the soldiers and ma- 
rines who are the attacking force. 


Odds & Ends 


General Electric Company will 
establish an electronic branch at its 
Nela Park Lamp Department in 
Cleveland, Ohio—work will include 
the manufacture, sale and perform- 
ance of the various electronic prod- 
ucts now being made for the U. S. 
Government, many of which will be- 
come important peacetime innova- 
tions after the war. . . . Gunderson 
Bros. Engineering Corporation has 
an order for a thousand small craft 
for the U. S. Navy and Maritime 
Commission which will be construct- 
ed for the most part from six-ply fir 
plywood—most of the units are 25- 
foot lifeboats. .. . Air Reduction may 
soon find another new use for its 
“Dry Ice” in firing a target rifle— 
since the ice evaporates completely 
to inert carbon dioxide gas, it may 
be substituted for gun powder, and 
tests show that enough “Dry Ice” 
can be carried in the magazine of a 
22-caliber gun for 2,000 shots. 


few railroad bonds, including 

Missouri Pacific refunding 5s, 
made new highs, and Delaware & 
Hudson 4s responded to completion 
of Congressional action on the Mc- 
Laughlin bill. Commercial Mackay 
income 4s were active at a new high 
and a limited number of other spe- 
cialties displayed strength. Other- 
wise, the speculative groups showed 
small declines. High grade corpora- 
tion bonds were firm. 


ALABAMA GREAT SOUTHERN 
4s & 5s 

An early offering is expected of 
$9.5 million 3% per cent bonds of the 
Alabama Great Southern, a highly 
profitable subsidiary of the Southern 
Railway. The purpose of the offering 
will be to anticipate by about one 
year the maturity of the road’s first 
consolidated 4s and 5s. As _ these 
bonds are not callable, there will be 
a duplication of interest payments up 
to their December 1, 1943, maturity. 
The management considers this low 
cost insurance against the uncertain- 
ties of another year of war. 

The road earned fixed charges 6.5 
times in 1941 and gross revenues are 
currently breaking records, showing 
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an increase of 77 per cent in the first 
8 months of 1942. Despite this re- 
markable gain in gross, net earnings 
for the current year will probably 
show a small decline as the company 
is one of the few in the railroad group 
particularly vulnerable to excess prof- 
its taxes. The large increases in tax 
reserves this year reflect accruals of 
Federal taxes on income at a rate of 
approximately two-thirds of earnings 
before such deductions. 


TAXES ON MUNICIPALS 


Revival of the Administration’s 
proposals for levying Federal taxes 
upon new issues of state and munici- 
pal bonds is expected to arouse the 
usual controversy, and it will be in- 
teresting to observe the Senate’s re- 
action to this feature of the Finance 
Committee’s draft of the 1942 Rev- 
enue Act. The municipal market has 
recently been in the doldrums and 
will doubtless continue in that state 
until the outlook is clarified by Con- 
gressional action. Disinclination to 
make new commitments rests on the 
widely held opinion that taxation of 
new issues would undermine the 
whole principle of tax exemption for 
municipals and lead to an attempt by 
the Federal Government to collect 
taxes on the income of outstanding 
bonds. This extreme view would 
probably prove erroneous, even in the 
event that the taxing of new issues is 
approved in the face of strong oppo- 
sition in Congress, but the situation 
naturally makes for caution among 
municipal bond traders and investors. 
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iINT’L HYDRO-ELECTRIC 6s 


Interest due October 1 on Interna- 
tional Hydro-Electric 6s was paid in 
full, but future interest installments 
will be deferred, at least in part, un- 
der the terms of the liquidation plan 
which has been filed with the SEC. 
The income of the holding company 
in recent years has been considerably 
below interest requirements on the 
debentures. The plan, which is sub- 
ject to SEC approval, calls for inter- 
im administration during a period of 
reorganization of subsidiaries and 
gradual disposal of assets. 


SEABOARD CERTIFICATES 


The Federal Court supervising the 
Seaboard Air Line reorganization has 
authorized the receivers to purchase 
all certificates offered at a price of 
80 or less, under the request for tend- 
ers published several weeks ago 
(Bond Investor, F.W., August 26). 
Slightly over $9 million certificates 
will be acquired at an average price 
of 78.58 per cent of face value and 
accrued interest. The court indicated 
that the receivers would be author- 
ized to purchase additional certifi- 
cates from time to time at prices not 
exceeding 80, but that there would be 
no further requests for tenders. 


DOCK AND TERMINAL BONDS 


Bonds of Bush Terminal Company 
and New York Dock, both operating 
warehouse, terminal and pier facilities 
on the Brooklyn waterfront, show 
moderate gains over 1942 lows but 
are still selling at substantial dis- 
counts, reflecting their generally spec- 
ulative character. Both companies are 
war beneficiaries. The major part of 
the piers and warehouses of Bush 
Terminal has been taken over by the 
Army and New York Dock’s facili- 
ties are employed practically 100 per 
cent. Holdings of these bonds may 
be retained on an intermediate term 
basis; markets should find support in 
the use of surplus cash by the debtor 
companies in retirement of their obli- 
gations. 


ALLEGHANY 5s, 1944 


Since Alleghany Corporation bonds 
depend upon dividends from Chesa- 
peake & Ohio stock, which sells on a 
much higher yield basis, and princi- 
pal on the shortest maturity is not 
likely to be paid in 1944, current 
prices around 88 may be regarded as 
offering a satisfactory opportunity for 
disposing of holdings. The bonds 
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ACREAGE—FARMS—ESTATES—HOMES 


CONNECTICUT 


NEW JERSEY 


A BEAUTIFUL Early American home for sale; 
suitable for year-round occupancy; thoroughly 
restored in exquisite taste; three fireplaces; beau- 
tiful scenery; 20 acres of land; price $12,500. 
Inquire: 

THE HEMINGWAY-LEWIS INSURANCE 
& REALTY CO., SOUTHINGTON, CONN. 


MAINE 


NICELY LOCATED FARM for sale, make a 
splendid estate; 45 miles to New York, Phila- 
delphia, on dual State and U. S. highway in 


New Jersey. 
ROOM 4042 


167 SANDS ST. BROOKLYN, N. Y. 


NEW YORK 


ELIOT, ME. 10 acres, 7-room house, fireplace, 
steam heat. Barn 30 x 30. Store and garage. 
$5,500. Write: 

BOX 62, KITTERY, MAINE 


MASSACHUSETTS 


BERKSHIRE HILLS—Free illustrated booklet, 
homes, farms, estates. 


WHEELER & TAYLOR 
GREAT BARRINGTON MASS. 


NEW HAMPSHIRE 


AN INVITATION 


Attractive, modernized early American Farm 
House awaits someone to make it a home. 


All buildings, house, ells, barn and _ three-car 
garage in excellent condition. Exposed hand- 
hewn beams in some of the ceilings of house. 
Bath, electric lights, telephone. Pure spring 
water always flowing under natural pressure to 
buildings. 285 acres of beautiful woodland, 
fields and grand soil for vegetable and flower 
gardens. 1,500-foot elevation. Nestled in the 
friendly hills among Christian neighbors of cul- 
ture and refinement. On black top road but not 
on a main highway. Price if sold before Novem- 
ber ist, $7,000. Terms arranged. Next spring 
price will be $10,000. Send for set of pictures. 


SARGENT & CO., Sales Agents 
NEW LONDON NEW HAMPSHIRE 


HARRISON 


A WOMAN’S DREAM—In one of West- 
chester’s prettiest developments, 144 miles (bus) 
to R.R. station, 40 minutes from Grand Central, 
on 2-3 acre, beautifully landscaped, completely 
surrounded by low wall, rich evergreens, many 
large trees, UNUSUAL GREY FIELDSTONE 
76 ft. LONG HOUSE, 2 bedrooms, bath, extra 
shower & lavatory, living room 18x22, space for 
additional rooms upstairs, enclosed terrace, 2-car 
garage. 1936 construction, insulated, weather- 
stripped throughout, oil burner (very small oil 
consumption). Refined neighborhood, quiet, 
private. $19,000 or rent furnished yearly lease, 
$150 monthly. Write owner: 


BOX X c/o FINANCIAL WORLD 
21 WEST STREET NEW YORK CITY 


MODERN money making dairy farm, all com- 
plete, crops included, 50 cows, 200 acres, all 
level, on cement road near village and trains, 
100 miles New York City. Tenant house for 3 
families, main house 12 rooms, all conveniences, 
Only $22,000 cash required. 

BOX 43 


COPAKE NEW YORK 


ANCHORAGE WATERFRONT — Two acres, 
Setauket Harbor; six rooms, modern; garden, 
fruit, double garage; very private; close to vil- 
lage; coal furnace; beautiful views. Illustrated 
folder free. $8,500, terms. Owner: 


DRAWER E 


PORT JEFFERSON NEW YORK 


SUMMER HOME BARGAIN 
AT UNUSUAL SACRIFICE PRICE 


400-foot frontage on famous Lake Sunapee. 
Elevation 1,100 feet. Land alone worth $4,500. 
Living house contains large living room, dining 
room, pantry, kitchen, toilet, with boathouse 
underneath. Sleeping house has eight bedrooms, 
three sleeping porches, bathroom and four fire- 
places. Two-car garage with servant’s quarters 
including bathroom overhead. Large playhouse. 
The location is favored by cool breezes and 
commands wonderful scenery. Handy to all 
summer requirements. Three miles to railroad, 
Priced until recently $21,000. Today’s bargain 
price $8,000. Send for pictures. Columbus Day 
week-end would be ideal to inspect. 


SARGENT & CO., Sales Agents 
NEW LONDON NEW HAMPSHIRE 


VIRGINIA 


VIRGINIA STOCK, GRAIN AND FRUIT 
FARM, personal property included. 785 acres 
productive land, ample buildings, plenty of labor. 
This unusual property paid 12% net for 1941 and 
30% net for 1942. Write: 

KIAH T. FORD & CO. 


LYNCHBURG VIRGINIA 


PIEDMONT VIRGINIA BRICK HOUSE 
river farm for sale. Cattle, horses, machinery and 
crops included. 300 acres. Get details. 


KIAH T. FORD & CO. 
LYNCHBURG VIRGINIA 


would presumably be selling at a ma- 
terially lower level if it were not for 
purchases by the corporation ; surplus 
funds have recently been used mainly 
in the retirement of blocks of the 
1944 maturity. It is reported that 
preliminary discussions of plans for 
extending the issue have been held 
by the management with the trustees 
and large holders of this issue. 


TIME COMPRESSION 


he Far Eastern natural rubber 
industry required half a century 
of growth to reach its peak before 
Pearl Harbor. The domestic syn- 


thetic rubber industry aims at as_ 


great an output in a matter of 
months. 
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he continued strength in equity, 
bond and commodity prices, both 
here and abroad, has been sufficiently 
impressive to give rise to widespread 
expectations of a sustained bull mar- 
ket. Stocks have exhibited stronger 
rallying powers than at any time 
since 1940; in the rail section of the 
list the performance has been the best 
since 1939, There appear to be no 
discordant tones in the market pic- 
ture; trading volume, and the number 
of issues traded, advance and decline 
along with share prices. Further- 
more, the most recent minor advance 
showed a marked ability to carry 
through ; following the rally of Octo- 
ber 1, a further gain took place with 
volume at the year’s highest level. 
Another favorable factor which 
represents a distinct change from the 
performance of the past several 
months is the improvement in the 
character of market leadership. Ever 
since late July, the most active stocks 
have been low-priced issues; in many 
cases, out-and-out “dogs.” On Au- 
gust 22, for instance, 11 of the 15 
most active stocks were issues selling 
under $10 a share, and there have 
been a number of trading sessions 
with as many as four stocks selling 
under $1 included among the leaders. 
This is obviously an unhealthy sign 
during a recovery movement. 


No marked improvement has taken 
place as yet, but there has been a 
tendency for better grade stocks to 
assume market leadership when prices 
are on the upgrade, with highly spec- 
ulative shares in the ascendancy from 
a volume standpoint only on days 
featured by reactions. It is to be 
hoped that this trend will continue, 
as it would indicate that a better- 
informed class of purchasers is as- 
suming responsibility for market 


‘movements. It is generally conceded 


that the purchase of a medium- or 
high-priced stock is more likely to 
represent a fairly long term with- 
drawal from the floating supply than 
if the same amount of funds had been 
placed in a low-priced issue. 

Even in a rally brought about pri- 
marily by inflation hedge buying—a 
category in which the current ad- 
vance appears to belong—technical 
reactions can be expected to appear 
from time to time. No adequate cor- 
rective movement has made its ap- 
pearance since the start of the present 
advance (April 28 in the Dow-Jones 
industrials, June 2 in the rails), and 
thus such a development may be ex- 
pected at some time within the next 
few months. But the recent action of 
the market makes it unlikely that this 
move will develop from present lev- 
els—Written October 7. 


TRENDS OF THE DOW-JONES AVERAGES 


These chart studies are presented for those interested in the technical aspects 
of the market and. are not to be construed as recommendations or as indi- 
cations of THE FINANCIAL WORLD’s opinion on the stock market. 
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INTERESTING 


ver maine 


Upon request, and without obligation, any of the 
literature, listed below will be sent free direct 
from the firm by whom issued. To expedite 
handling, each letter should be confined to a 
request for a single item. Print plainly and give 
both name and address. 


FREE Booklets Department 
FINANCIAL WORLD 
21 West Street, New York 


WHAT ABOUT REORGANIZATION 
RAIL BONDS NOW? 


A special new study on five representative issues, 
sees by a New York Stock Exchange member 
rm. 


HELPFUL FACTS AND HINTS 
FOR TYPISTS AND SECRETARIES 


This comprehensive booklet gives list of oft mis- 
spelled words; list of abbreviations; rules of punc- 
tuation; list of business terms; etc. Available to 
executives and their secretaries. Please write on 
business letterhead. 


LEADERS IN WAR AND PEACE 


A digest of 33 Connecticut companies with un- 
usually attractive dividend records, which are now 
sharing in the war effort. Prepared for investors 
by a N. Y. S. E. firm. 


GAINS IN RAILROAD 
OPERATING EFFICIENCY 


This pertinent and timely bulletin published by a 
—— house is available to bona fide investors 
only. 


HOW TO BUILD BETTER HOMES 
FOR LESS MONEY 


To provide livability and comfort; economy in 
operation; lasting home values; guaranteed pro- 
tection. A valuable booklet for any one owning 
a home or expecting to remodel or build one. 


THE MASTERY OF LIFE 


This booklet tells you how to develop your per- 
sonal, creative power; awaken the silent, sleeping 
forces in your own consciousness; and push aside 
all obstacles with a new energy you have over- 
looked. Also, it explains how these teachings 
may be had in the privacy of your own home. 


CPENING AN ACCOUNT 


Many helpful hints on trade procedure and_prac- 
= in this 24-page booklet, offered by N.Y.S.E. 
rm. 


FEDERALLY INSURED SAVINGS 
AND LOAN ASSOCIATION BOOKLETS 


INSURED SAFETY PLUS 

LIBERAL EARNINGS 

A safer and better plan for your savings. Invest- 
ment accounts, earning a liberal dividend, non- 
speculative and convertible into cash. 


MAXIMUM RETURN PLUS 

INSURED SAFETY 

Convenient plans that permit you to arrange a 
program best fitted to your needs. Small amounts 
regularly or large sums grow quickly to sizeable 
proportion. 


HOW TO OBTAIN FINANCIAL SECURITY 


This folder is made available by a Middle Western 
Institution whose regular monthly savings accounts 
— 4% per annum for the latest dividend 
period. 


WHAT INSURED SAFETY 
MEANS TO YOU 


Folder describing full paid investment certificates. 
Published by the largest savings and loan associa- 
tion serving the Southwest whose current dividend 
is 344%. 


HOW TO SAVE BY MAIL 


Send for details how your savings can earn 4%. 
Safety of your share account insured to $5,000 by 
U. S. Govt. agency. 
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Container Corporation of America 
«Earnings and Price Range (CNR) 


Data revised to October 7, 1942 40 
RAI 

Incorporated: 1926, Delaware. Office: 111 |] 30 = 
West Washington Street, Chicago, Ill. An- 20 
nual meeting: Fourth Monday in March. 10 
Number of (December 31, 1941): 
approximately 8 
Capitalization: Funded 
Capital stock ($20 par)....... --781, chs 


Bank loan, $600,000. 


EARNED PER SHARE 


a 
ob 
- 


1934 *35 °38 ‘3 


Business: The largest U. S. manufacturer of paperboard 
products. About half of paperboard output is sold to outsiders, 
remainder being used in own factories; certain special boards 
are purchased from outside mills. Many leading soap, meat 
packing, beer, liquor and biscuit companies are among this 
company’s customers. 

Management: Capable and experienced. 


Financial Pesition: Satisfactory. Working capital June 30, 


1942, $5.3 million; cash, $1.9 million. Working capital ratio: 
3.1-to-1. Book value of stock, $27.42 per share. 

Dividend Record: Present issue has received varying pay- 
ments in each year since 1936; no regular rate. 

Outlook: A large part of current output goes into packaging 
of direct and indirect war products; longer-term prospects 
are for resumption of cyclical characteristics with some 
tendency to resumption of growth. 

Comment: Strengthening of earning power over recent years 
has helped statistical position, but stock remains inherently 
speculative. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year’s 
To 


Mar. 31 June 30 out. 30 Dec. 3 tal Dividends Price Range 
$0.44 $0.47 $0.25 $0. a $1.70 tNone 713%— 6 
0.30 0. 0.5 0.72 - 1. TNone 723%— 8% 
0.28 0.46 0.62 0.61 1.97 $1.25 26%—15% 
0.7 0.96 0.55 0.05 2.28 1.20 37%—10% 
07 DO0.08 0.02 0.17 0.04 0.30 17%— 9% 
0.03 0.01 0.32 1.49 1.8 0.25 17%— 9% 
0.55 0.65 0.75 0.90 2.85 1.50 + dae 9% 
0.47 0.62 ane 1.08 2.98 1.50 16%—11 
0.70 0.46 dee *1.50 *143%—11% 


*To October 7, 1942. 7On old class A stock. 


Inland Steel Company 


shomings and Price Range (ILN 


1 
Data revised to October 7, 1942 120 
Incorporated: 1917, Delaware, succeeding an 90 
Illinois company of the same name formed 60 omcz nance | 
in 1903. Office: First National Bank Bldg., 30 


Chicago, Ill. Annual meeting: Last Wednes- 0 
day in April. Number of stockholders 


EARNED PER SHARE 


Aug. 15, 1942): 8,759. TT $8 
YEY AVY 

Capitalization: Funded debt... ..$40,180,000 AV Vs 

Capital stock (no par)......... 1;633,105 shs 


1934 ‘35 ‘36 ‘37 ‘39 ‘40 1941 


Business: The second largest steel manufacturer in the 
Chicago district; company is fully integrated and produces a 
well diversified line of steel products—with the exception of 
wire and tubular goods. 

Management: Efficient and aggressive. 

Financial Position: Very strong. Working capital December 
31, 1941, $60.1 million; cash and equivalent, $33.1 million. 
Working capital ratio: 5.2-to-1. Book value of capital stock, 
$69.28 per share. 

Dividend Record: Unusual for a steel company; payments 
omitted only in 1933 since incorporation. No regular rate. 

Outlook: Operations should be maintained close to capacity 
for the duration, though earnings will be limited by high 
taxes. Post-war prospects are better than the trade average, 
due to favorable plant location, efficient operating basis and 
sound diversification of products and outlets. 

Comment: Stock is one of the more conservative heavy 
industry shares. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’ 

ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends i Range 
ise . $0.92 $1.77 D$0.04 $0.46 $3.11 $0.50 —34% 
1935 1 1.66 1.26 1.91 6.54 2.25 108 —46% 
1936 1.29 2.20 2.53 2.7 78. 4.50 2 —885% 
1937 3.18 2.02 2.82 0.55 78.05 5.00 131%—58% 
1938. 0.59 0.72 0.69 2 3.12 2.50 5 —56% 
1939. 1.25 1.08 1.59 2.81 6.73 4.00 98%—67 
1940. 1.88 1.76 2.43 2. 8.87 5.00 94 —66% 
1941.. 2.13 2.51 2.25 2.19 9.08 5.00 90%4—63 
1942.. 1.55 1.45 $3.00 1744%4—54 


*Based on shares outstanding at end of respective years. After surtax—25 cents in 
1936, 52 come in 1937. tTo October 7, 1942. 


International Salt Company 


Earnings and Price Range (ILS) 


Data revised to October 7, 1942 30 puree antes 


Incorporated: 1901, New Jersey. Office: 475 20 
Fifth Avenue, New York City, Annual meet- 10 
ing: Third Monday in March. Number of 0 
stockholders (December 1, 1941): 2,085. 


Capitalization: Funded debt..... Fy 900,000 
Capital stock (no par)....... .--240,000 shs 


NS 


many 


1934 ‘35 ‘36 °37 “39 “40 1941 


Business: The leader in its field; produces about a quarter 
of all rock and evaporated salt consumed annually in the U. §, 
Is the world’s largest producer of salt; from deposits in New 
York, Louisiana and Michigan. Rock salt (about 75% of annual 
production) is used by practically every basic industry, with 
chemical and paper manufacturers using 40%. 

Management: Capable and aggressive. President 17 years 
with company; other principal officers with company average 
of 30 years. 

Financial Position: Adequate. Working capital December 31, 
1941, $2.7 million; cash, $1.1 million. Working capital ratio: 
7.5-to-1. Book value of stock, $41.79 per share. 

Dividend Record: Payments made in every year since 191), 
Present indicated annual rate, $1.50, plus extras. 

Outlook: A continued high rate of activity in the chemical 
industry and other important outlets is anticipated during 
wartime, assuring company of a good volume of business. 
Policy of selling under long-term contracts has the effect of 
stabilizing earnings. 

Comment: Relatively good tax position and increasing vol- 
ume of business strengthen the stock as an income producer. 


EARNINGS, DIVIDEND RECORD AND in RANGE OF CAPITAL STOCK: 
Half-year period ended: June 30 Dec.31 Year's Total Dividends Range 
1934 $0.80 $1.22 $2. $1.50 —21 


2 02 
Serer 0.63 1.07 1.70 2.00 0. —23 
0.72 1.47 2.19 1.75 28%—19% 
0.70 1.66 2.36 2.00 30%—19% 
0.50 1.43 1.93 1,75 


2.5) 
1.70 2.06 3.76 3.0! —38% 
1942... 1.02 eee *1.50 *48%—39 


*To October 7, 1942. 


Melville Shoe Corporation 


Earnings and Price Ra MES) 
Data revised to October 7, 1942 


4 
Incorporated: 1914, New York, as successor = 
of business established in 1894. Office: 25 20 
West 43rd Street, New York City. Annual PRICE RANG 


meeting: First Monday in April. Number 0 
of stockholders (December 31, 1941): Pre- 
ferred, 2,000; common, 4,500. 
Capitalization: Funded debt........... None 
5% cum. conv. 
($1 par)..... ..-927,162 shs 1934 "35 "36 ‘37 °38 ‘39 “40 1941 


*Callable at $105 a share; convertible into 3 common to January 1, 1945, and on a 
declining scale thereafter. 


Business: Through 637 units, is engaged in the manufacture 
and retail distribution of shoes, chiefly in the medium and 
low prices classes for men, boys and women—concentration is 
upon men and boys—and in the sale of hosiery. Operates in 
all sections of the country east of the Rockies under store 
names of “John Ward,” “Thom McAn,” and “Frank Tod.” 

Management: Experienced and progressive. 

Financial Position: Comfortable. Working capital June 30, 
1942, $11.7 million; cash, $7.8 million. Working capital ratio: 
2.6-to-1. Book value of common, $6.90 a share. 

Dividend Record: Unbroken since beginning of active busi- 
ness, 1916. Indicated regular rate, $2 a share. 

Outlook: Large government business will maintain volume, 
but narrow profit margins and smaller civilian sales in the 
more profitable fancy lines will have a restrictive effect upon 
profits. 

Comment: Shares are attractive primarily for income. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


EARNED PER SHARE 


period ended: June 30 Dec. 31 Year's Total 

1934 $1.34 $0.74 $2.08 $0.90 21 —13 
1,21 1.30 2.51 1.438% 32%%—20 
1.80 0.99 2.79 2.50 45%4--27 
1.62 0.66 2.28 2.50 434%—18 
0.58 1,22 1.80 1.438% 28%—16 
1.23 1.42 2.65 2.00 — 
1.29 1.67 2.96 2.25 344%2—24 
1.38 1.26 2.64 2.25 3356—27 
1.05 71.50 —20% 


*Based on present an: giving effect to two-for-one split up by in 1938 
but not including J. F. McElwain Co. prior to 1940. To October 7, 1942. 


(For additional Factographs, please turn to bee 28) 
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ANTI-INFLATION 


Concluded from page 4 


fair and equitable margin shall be al- 
lowed for such processing.” Indus- 
tries engaged in the processing of 
farm commodities, notably the meat 
packers, have been squeezed by ceil- 
ing prices on their goods which have 
either remained fixed or advanced in 
a measure which has been insufficient 
to compensate for the rise in raw ma- 
terials purchased. 

The broader effects upon the se- 
curity markets will depend upon the 
administration of the new price con- 
trol legislation. It is clear that the 
new powers given to executive offi- 
cials and administrative agencies will 
not suffice to choke off inflationary 
trends completely. 

Courageous administration would, 
however, be fairly effective in decel- 
erating the rate of progress of war 
inflation. 

Assuming that this is the result, 
the tendency would be to restrain the 
development of any typical “inflation 
market’ in stocks. But if the new 
measures bring a more equitable ap- 
plication of anti-inflation controls 
than the piecemeal policies previously 
followed, companies which have suf- 
fered more than the average from in- 
creased operating costs should benefit, 
and the general consequences for cor- 
poration profits should be favorable. 

This could help to establish a basis 
for a bull market which would be 
much sounder than a boom having no 
support other than a rapid deprecia- 
tion in the purchasing power of the 
dollar. 


PROSSER PASSES ON 


he death of Seward Prosser last 

week brought to a close more 
than a quarter-century association 
with the Bankers Trust Company, 
New York City. Mr. Prosser became 
president of that institution in 1914, 
relinquishing this office in 1923 when 


he was elected chairman of the Board: 


of Directors. He held that position at 
the time of his death. 

In addition to his duties with the 
bank, Mr. Prosser found time to 
carry on many worthy civic and phil- 
anthropic activities. He was also an 
officer or director of several insur- 
ance, banking and copper firms. 


OCTOBER 14, 1942 


New Inflation Controls 
Are Warning to Investors 
To Adopt New Programs 


HATEVER measure of success may attend the 

use of the new Government controls with 
which it is hoped to check the rise of inflation, the 
situation is in itself a signal to you to adopt a pro- 
gram that not only will be keyed to the fight against 
inflation but will be flexible enough to offer protec- 
tion against any break in the dikes of defense. 


The certainty of drastic upward revisions of the tax schedules, which 
may not take final shape until November, further emphasizes the neces- 
sity for making a thorough restudy of your program and portfolio. 


Just as the Government must find new sources of revenue, so must 
you seek new sources of income to cushion the impact of the new taxes. 
And they can be found, for many stocks are selling far out of line with 
earnings and dividends. Incomes are on the bargain counter still. 


To uncover new sources of revenue and plan your program you need 
the guidance of a corps of specialists— it is not a one-man job. Financial 
World Research Bureau offers you that guidance. As our client you 


The Service 


Financial World Research Bureau 
achieves the ideal of investment 
supervision. Following its time- 
tested procedure, the Bureau: 


(a) prepares a definite program based on 
your objectives and resources, looking 
to capital enhancement, increased in- 
come, or both; 

(b) analyzes the portfolio already established; 

(c) tells how to recast it so as to bring it 
into line with current business and 
investment prospects, and in accord with 
your program; 

(d) advises you, if your resources are en- 
tirely in cash, how to inaugurate your 
program; 

(e) tells you instantly when each new step 
in your program is necessary; 

(f) keeps a record of every transaction you 
make, and an accurate transcript of your 
investment position; 

(g) furnishes monthly comment on _ your 

program and your progress; 

provides full consultation privileges, in 

person, by mail, or by wire, regarding 

any investment problem. 


(h 


follow a_ scientifically drafted 
counter-inflation program with- 
out depriving your major busi- 
ness interests of your time or 
attention. 


The annual fee is one-fourth of 
one per cent of the market value 
at the time you enroll. The mini- 
mum fee of $125 a year applies 
to portfolios valued between 
$15,000 and $50,000. A lower 
cost ($60 a year) modified 
supervisory service is limited to 
portfolios valued at less than 


$15,000. 


Mail your list of securities with 
your registration fee today and 
reduce your investment worries. 


Or use the coupon. 


—Clip and Mail Today - - = 


i FINANCIAL WORLD , 

| Please explain (without obligation RE S E ARC H BURE AU i 

J to me) how Continuing Super- 21 WEST STREET ... ... NEW YORK,N.Y. | 

vision will aid me in maintaining 

my portfolio (list enclosed) on a me, Asitel eahencement 

forward-looking basis. (or) both 

Oct. 14 
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Union Oil Company of California 
: Earnings and Price Range (UCL) 


~ $40 PRICE RANGE 
Data revised to October 7, 1942 oe 
Incorporated: 1890, California. Office, Los | 10 Oc 
Angeles, Cal. Annual meeting: First Tues- 0 4 


day in April. Number of stockholders (De- 
cember 31, 1941): 31,877. 


Capitalization: Funded debt... ..$43,900,000 
Capital stock ($25 par)........4,666,270 shs 


EARNED PER Snare 


1934 °35 ‘36 37 38 > 1941 


Westinghouse Electric & Manufacturing Co. 
amings and Price Range (WX 


PRICE RANGE 


Data revised to October 7, 1942 


Chartered: 1872, Pennsylvania. Executive 160 
offices: 306 Fourth Avenue, Pittsburgh, Pa. ; 
40 Wall Street, New York City. Annual 
meeting: Second Wednesday in April at East 
Pittsburgh. Number of stockholders (De- 
Cc Capitalizagi b $20,000,000 
ap zation: ed debt.....$20,000, g 
Preferred 7% cum. part. 
( 0 OEFICIT SHARE 


79,974 shs 
Common” stock "($50 shs 1934 ‘35 ‘36 °37 ‘38 ‘40 1941 


ZA_| 


Business: A well-rounded oil unit, operating chiefly on the 
Pacific Coast. Extensive low-cost crude oil reserves are held 
in California, and important acreage is also owned in Texas 
and South America. Company produces about 60% of its 
crude oil requirements. 

Management: Able and experienced. 

Financial Position: Very strong. Working capital December 
31, 1941, $36.6 million; cash items, $15.9 million. Working 
capital ratio: 3.5-to-1. Book value, $30.11 per share. 

Dividend Record: Unbroken record since 1900 with the ex- 
ception of 1914 and 1915. Present indicated rate, $1 annually. 

Outlook: Heavy war demand for fuel oil should more than 
offset decline in civilian consumption of gasoline. Earnings 
will continue to be influenced by local refining margins, and 
will be adversely affected by higher taxes and transportation 
costs. Post-war prospects are favorable. 

Comment: Stock occupies a relatively conservative position 
due to company’s stable earnings and dividend record. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 

=. Mar. 31 June 30 Sept.30 Dec. 31 Total Dividends Range 
$0.11 D$0.04 $0.32 $0.27 $0.66 $1.00 20%—11% 
0.31 0.36 0.24 0.24 1.15 1.00 24 —14% 
0.09 0.36 0.55 0.40 1.40 1.00 281%4—20% 
0.47 0.64 0.78 0.69 2 1.40 28%—17% 
0.49 0.57 0.31 0.10 1.47 1.20 22%—17% 
0.23 0.34 0.41 0.27 1.25 1.05 19%—15% 

0.16 0.27 0.26 0.30 0.99 1.00 17%—12 
0.27 0.41 0.41 0.25 1.34 1.00 16 —11% 

0.16 0.46 pee *0.75 *144%—10 


*To October 7, 1942. 


Van Raalte Company, Inc. 


Farings and Price Range (WRT) 


Data revised to October is 1942 PRICE RANGE 
Incorporated: 1919, New York. Office: 417 40 
Fifth Avenue, New York City. Annual meet- 30 
ing: Fourth Thursday in April. Number of 20 
stockholders 31, 1941): Preferre4, 10 H_} 
190; common, 1,038. ° EARNED PER SHARE $8 
Capitalization: Funded debt........... None ; $o 

7 shs 
Common Steck ($5 par) .......0- 129,281 shs BZ 
1 


1934 '35 ‘36 *38 “39 “40 


*Non-callable; participates with 
common after latter receives $3.5 


Business: Second coll (next to General Electric) manv- 
facturer of electrical equipment in the United States, opera- 
tions embracing also the production of household appliances, 

Management: Able and experienced. 

Financial Position: Strong. Working capital December 31, 
1941, $163 million; cash and marketable securities, $40.8 mil- 
lion; U. S. tax notes, $20 million; inventories, $123 million, 
Working capital ratio: 2.9-to-1. Book value, $75.11 per share, 

Dividend Record: Common payments made 1912 to 1932, 
Resumed 1935. No regular rate. 

Outlook: Huge military business will mean capacity opera- 
tions for the duration, but net realization will depend largely 
on profit limitations and taxes. Over the long term, a strong 
trade position, wide product diversification and increasing use 
of electricity should produce good earnings. 

Comment: Demonstrated earning power under favorable 
operating conditions warrants a good rating for the shares. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 
>. Mar. 31 June 30 Sept.30 Dec. 31 Total Dividends Price Range 
D$0.71 $0.65 D$0.16 $0.1 D$0.03 Ni 4 


0 9 0.0 one 47%4—27 
0.8 1.50 0.97 1.19 4.53 $1.00 98%—32% 
1.42 1.60 1.20 1.51 5.73 5.50 153%—94% 
2.03 2.25 2.05 1,28 7.65 6.00 1675—87% 
0.76 0.92 0.63 1.07 3.38 2.50 124%—61 
0.88 1.51 1.03 1,81 5.23 3.50 121 —82 
1.53 2.21 1.80 1.56 7.10 4.75 118 —76 
2.11 2.22 1.61 1.27 7.21 5.00 105 —71 
1.29 0.81 see ope 12.75 181%—63% 


*Based on number of shares outstanding at end of each period. tReceived in addi- 
tion one-quarter share of Radio common for each share of Westinghouse held 
$To October 7, 1942. 


Wm. Wrigley, Jr., Company 


~~ *Redeemable at $115 a share. 


Business: Manufactures rayon hosiery and underwear, rayon 
and cotton fabric gloves, laces, nettings, veilings and kindred 
articles. Raw materials are rayon, nylon and cotton. 4 

Management: Experienced and progressive. 

Financial Position: Fairly satisfactory. Working capital 
December 31, 1941, $3.4 million; cash $632,916. Working capital 
ratio: 2.8-to-1. Book value of common, $34.85 a share. 

Dividend Record: Irregular. Preferred has received full rate 
since clearing up arrears (1933-34). Dividends first paid on com- 
mon in September, 1935. No regular rate. 

Outlook: Restrictions placed on the use of nylon and rayon 
are likely to reduce sales volume for the duration, and costs, 
especially in the hosiery division, are increasing, squeezing 
profit margins. But company’s well entrenched position and 
aggressive merchandising methods should permit earnings 
above the average for the industry. 

Comment: The preferred has attained an investment stand- 
ing; the common, in the “business man’s risk” category, is 
one of the better equities in a very speculative field. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 

Mar. 31 June 30 Sept.30 Dec. 31 Total Range 
$70.40 $71.01 $1.41 Non 18%— 4 
$1.08 0.97 $0.94 1.21 4.20 $0. 50 33. —11 

1.49 1.29 .03 1.71 5.52 3.50 49 34.—28% 
1.77 1.32 1.31 0.66 5.06 3.50 445—41 
1.18 0.76 1.06 1.28 4.28 2.00 36%—14 
1.70 1.60 1.15 1.61 6.06 2.50 40 —25 

1.54 yy 1.12 1.92 5.34 2.25 39 %—22% 
1.79 1.60 1.78 6. - 3.00 28 —20 
2.08 0:32 coe $1.50 25 —19 


SNot available. ¢6 months period. ¢tTo October 7, 1942. 


(For additional Factographs, please turn to page 30) 
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Earnings and Price Range (WWY) 


Data revised to October 7, 1942 re 
Incorporated: 1927, Delaware (originally 40 | ——— 
established in 1910). Office: Wrigley Build- 20 


ing, Chicago, Ill. Annual meeting: Fourth 0 
Tuesday in March. Number of stockholders 


(December 30, 1941): 10,205. EARNED PER SHARE E 
Capitalization: Funded debt........... Non a 
Capital stock (no par)........-2,000,000 shs BZ 4 

1934 ‘35 ‘36 ‘37 ‘38 ‘39 ‘40 1941 


Business: The world’s largest manufacturer of chewing 
gum; accounts for approximately 60% of world’s supply. Dis- 
tribution covers every section of the United States and nor- 
mally extends to practically every foreign country. “Spear- 
mint,” “Doublemint,” “Juicy Fruit” and “P. K.’s” are the larg- 
est advertised brands. 

Management: Under the direction of the son of the founder. 

Financial Position: Excellent. Working capital December 31, 
1941, $35.3 million; cash, $13.2 million; marketable securities, 
$13.4 million. Working capital ratio: 5.6-to-1. Book value of 
capital stock, $25.30 a share. 

Dividend Record: Unbroken since 1913, with occasional cash 
and stock extras. Present annual rate, $3 (25 cents paid each 
month). Extra payments each year since 1934. 

Outlook: Operating profits should be well maintained des- 
pite war restrictions, but vulnerability to new taxes will hold 
down net earnings. Lower advertising outlays may afford a 
partial offset. 

Comment: The shares qualify as good income producers. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 
Qu. ended: Mar. 31 June 30 Sept.30 Dec. 31 Total *Dividends 
$0.96 $1.02 $1.11 9 $3.99 $4. 


: 0 $0.90 00 

‘91 1.05 0.94 3.92 8.50 
0.79 0.96 1.30 1.20 4.25 8.50 79 —63 
0.47 0.64 0.78 0.69 2.58 1.40 28%—17 
0.73 0.99 1.05 1.11 3.88 3.75 78 —61 
1.11 1.20 1.12 0.94 4.33 4.25 85%—75 
.23 1.17 0.98 0.89 4.27 4.00 93 —73 
1.19 1.03 1.09 0.74 4.05 4.00 —50% 
0.76 0.72 $3.00 162 —39 


October 7, 1942. 
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MILWAUKEE’S ISSUES 


Concluded from page 6 


Severance studies of the various 
mortgage divisions showed that the 
accruals on Milwaukee & Northern 
consolidated 4%4s had not been fully 
earned. Consequently, the payment 
on this issue was limited to $16.33 
per bond, the earnings applicable to 
this issue for the year 1939, 1940 and 
1941, as shown by the earnings 
studies made by the trustees. Thus, 
under the ICC plan, Milwaukee & 
Northern consolidated 4%s carry 
much larger accruals than the other 
bond issues. 

The accruals as computed for the 
first nine months of 1942 include 
dividends on the 5 per cent preferred 
stock. Since the new preferred will 
be non-cumulative, this inclusion may 
tend to overstate the values (but only 
slightly, with the exception of the 5s 
of 1975). If the reorganization should 
be completed in 1943, it is a fair as- 
sumption that dividends would be de- 
clared on the preferred out of 1942 
earnings, which will cover dividend 
requirements by a very large margin. 


IMPORTANT ELEMENT 


On the other hand, if reorganiza- 
tion proceedings should be prolonged 
for a year or two by litigation, fur- 
ther interest payments may be ex- 
pected from time to time prior to con- 
summation. In either event, accruals 
constitute an important element in 
the value of the old bonds. 

There are technical reasons for the 
failure of the old bonds and the re- 
organization securities to sell in line 
as long as completion of a plan ap- 
pears remote. As the time for con- 
summation approaches, the spread 
narrows. Assuming that no serious 
decline in earnings is experienced in 
the interim, the gap will be closed by 
arise in the market for the old bonds. 

In the few reorganizations which 
have been completed during the past 
two years, both the old bonds and 


‘the when-issued markets for the new 


securities have advanced in the period 
shortly before consummation of the 
plans, reflecting the elimination of 


‘the spread plus the stimulating effect 
‘of rising earnings upon the market’s 
‘appraisal of the new bonds and 


stocks, 


‘OCTOBER 14, 1942 


Have You Read These 
2 Stock Market Books? 


G. A. Drew, 102 pages. 
Market. 


“NEW METHODS FOR PROFIT IN THE STOCK MARKET,” by 
A revealing discussion of some of the 
methods for timing the buying and selling points in the Stock 
The first book to take you behind the scenes and show 
you the workings of Elliott’s Wave Principle, the 10% Rule, 
Hood’s Group Action, Quinn’s Divergence Curve, Odd Lot In- 
dex, and other methods used by Wall Street specialists and tech- 


“HOW AND WHEN TO BUY AND SELL SECURITIES,” by 
Todd Wright, well known financial editor, 298 pages. 
Wright’s wide correspondence from investors, this conclusion 
emerges: “The main reason the average investor loses money 
in stocks is not lack of judgment, but lack of knowledge.” With- 
out understanding the elementary facts of investment and specu- 
lation, judgment can hardly be sound or dependable. .... .$2.00 


New York City buyers add 1% for City Sales Tax 


FINANCIAL WORLD BOOK SHOP 


21 WEST STREET, NEW YORK, N. Y. 
WE SUPPLY ANY BOOK PUBLISHED—OLD OR NEW 


From Mr. 


STATEMENT. 


OF 


OWNERSHIP 


OF CONGRESS OF AUGUST 24, A 
MARCH 8, 1933, OF THE FINANCIAL WORLD, 
pubiiones weekly at New York, N. Y., for October 
1, 1942. 

STATE OF NEW YORK Ys 

COUNTY OF NEW YORK . 

Before me, a Notary Public in and for the State and 
county aforesaid, personally appeared Henry L. Vonder- 
lieth, who, having been duly sworn according to law, 
deposes and says that he is the Business Manager of 
the FINANCIAL WORLD and that the following is, to 
the best of his knowledge and belief, a true statement 
of the ownership, management (and if a daily paper, 
the circulation), ete., of the aforesaid publication for the 
date shown in the above caption, required by the Act 
of August 24, 1912, as amended by the Act of March 
8, 1933, embodied in section 537, Postal Laws and Regu- 
lations, printed on the reverse of this form, to wit: 

1. That the names and addresses of the publisher, 
editor, managing editor, and business managers are: 
Publisher, Louis Guenther, 21 West Street, New York; 
Editor, Louis Guenther, 21 West Street, New York; 
Managing Editor, Richard J. Anderson, 21 West Street, 
New York; Business Manager, Henry L. Vonderlieth, 
21 West Street, New York. 

2. That the owner is: (If owned by a corporation, its 
name and address must be stated and also immediately 
thereunder the names and addresses of stockholders own- 
ing or holding one per cent or more of total amount of 
stock. If not owned by a corporation, the names and 
addresses of the individual owners must be given. If 
owned by a firm, company, or other unincorporated con- 
cern, its name and address, as well as those of each 
individual member, must be given.) 

Guenther Publishing Corporation, 21 West Street, 
New York, N. Y.; Guenther Finance Corporation, Com- 
mercial Trust Co., Jersey City, N. J.; Marion B. Steven- 
son, 48 East Harwood Terrace, Palisades Park, N. J.; 
Dorothy B. Hennig, 28 Pelham Road, West_ Hartford, 
Conn.; Eddy & ., Frederick Hanssen, Beneficiary, 
16 Wall Street, New York, N. Y.; Clarissa V. William- 
son, 18 Groton St., Forest Hills, N. Y.; Freer & Co., 
Estate of Hertha Guenther, Continental & Illinois Na- 
tional Bank & Trust Co. of Chicago, Chicago, IIl.; 


Estate of Eugenia C. Kast, 425 Briar Place, Chicago, 
Ill.; Estate of Ottilia G. Noonan, 429 Briar Place, 
Chicago, Ill.; Salli T. Katz, c/o Toy. Gordon & 


3. That the known bondholders, mortgagees, and other 
security holders owning or holding 1 per cent or more 
of total amount of bonds, mortgages, or other securities 
are: Guenther Publishing Corporation, 21 West Street, 
New York, N. Y.; Marion B. Stevenson, 48 East Har- 
wood Terrace, Palisades Park, N. J.; Dorothy B. Hennig, 
28 Pelham Road, West Hartford, Conn.; William S. 
Whyte, Bedford, Indiana; Minnie W. Glynn, 159 Ten 
Eyck St., Watertown, N. Y.; Sidney B. Elston, 106 
East Park Place, Corry, Pa.; Elizabeth F. Dawes, 7207 
Creshenn Road, Philadelphia, Pa. 

4. That the two paragraphs next above, giving the 
names of the owners, stockholders, and security holders, 
if any, contain not only the list of stockholders and 
security holders as they appear upon the books of the 
company but also, in cases where the stockholder or 
security holder appears upon the books of the company as 
trustee or in any other fiduciary relation, the name of 
the person or corporation for whom such trustee is acting, 
is given; also that the said two paragraphs contain state- 
ments embracing afflant’s full knowledge and belief as to 
the circumstances and conditions under which stockholders 
and security holders who do not appear upon the books 
of the company as trustees, hold stock and securities in 
a capacity other than that of a bona fide owner; and this 
affiant has no reason to believe that any other person, 
association, or corporation has any interest direct or in- 
direct in the said stock, bonds, or other securities than 
as so stated by him. 

HENRY L. VONDERLIETH, 
Business Manager. 

Sworn to and subscribed before me this Ist day of 
October, 1942. 

(Seal) FLORENCE D. HANSE. 
Notary Public Kings County. Kings Co. Clk’s No, 47. 
Reg. No. 4045. Certificate filed in New York Co. No. 128. 
New York County Register’s No. 4-H-76. Commission 
expires March 30, 1944. 


~ 

$9 

} 

$3 

U- 

a- 

8, 

I 

y 

e 

| 4 

J 

: 

STATEMENT OF THE OWNERSHIP, MANAGEMENT, 
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Norfolk & Western Railway Company 


Earnings and Price Range (NFK) 
Data revised to October 7, 1942 375 


Incorporated: 1896, Virginia. Office at [30° PRICE HANGE 
Roanoke, Va. Annual meeting: Second 150 
Thursday in May. Number of stockholders 
(September 30, 1942): 13,799 75 
Capitalization: Funded debt..... $51,388,531 0 
*Preferred stock 4% non cum. 

Common stock ($100 par)...... 1,406,483 shs 


callable. 


EARNED PER SHARE 


aye 


1934 °37 ‘39 ‘40 1941 


Business: One of the three important “Pocahontas” coal 
roads; main line extends from tide-water at Norfolk, Va., 
to Columbus and Cincinnati, the bituminous coal fields of 
western Virginia, southern West Virginia and eastern Ken- 


tucky. Owns and operates a total of 2,154 miles of road. 
Management: Very highly regarded. 


Financial Position: Strong. Working capital December 31, 
1941, $22.1 million; cash and equivalent, $35.3 million; also 
has investments not carried under current assets. Working 
Book value of common, $258.32 a share. 
Dividend Record: Shows unusual stability; only small de- 


capital ratio: 1.6-to-1. 


cline during depression years. Present regular rate, $10. 
Outlook: 


in the road’s territory brighten long-term prospects. 


Comment: Excellent earnings record and statistical position 
place both classes of stock among the most conservative in 


the railroad group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1934 1935 1937 1938 | 1939 1940 1941 


1942 
Earned per share. . fy: 77 $17.37 $22.74 $21.96 $13.58 $20.68 $21.66 $18.69 *$8.31 
Dividends paid.... 10.00 10.00 13.00 16.00 10.00 15.00 15.00 15.00 77.50 


Price Range: 
187 218 310% 272 198 217 226% 215 #1192 
EO ssebsepsaveob 161 158 210 180 133 168 175 179% 7143 


*8 months to August 31. 7To October 7, 1942. 


Scott Paper Company 


Data revised to October 7, 1942 15 Earnings and Price Range (SPP) 


Incorporated: 1922, Pennsylvania, when it nance 
consolidated with its wholly owned sub- 45 > 
sidiary. Originally established in 1879. 30 Eg 
Office: Front and Market Streets, Chester, is 1 
Pa. Annual meeting: Fourth Thursday in 0 
March. Number of stockholders (Jan. 20, 
1942): Pfd., 1,152; common, about 4,000. 


EARNED PER SHARE 


Capitalization: Funded debt........... 
29,820 shs 1934 ‘35 ‘36 ‘37 "38 *39 ‘40 1941 
T$4 cum. (no par).............. 30,000 shs 


Common stock (no par)......... 667,942 shs 


Business: Makes toilet tissues and tissue towels which are 
distributed throughout the world under the widely advertised 
brand names “ScotTissue,’’ “ScotTowel,” “Waldorf,” and 
“SoftWeve.” 
Management: Very able and aggressive. 
Financial Position: Very good. Working capital December 
31, 1941, $5.7 million; cash, $1.9 million. Working capital 
ratio: 2 "1-t0- 1. Book value $18.99 a share. 
Dividend Record: Good: Regular preferred payments. Un- 
interrupted common dividends, at varying rates, since 1915. 
Outlook: While higher labor and operating costs tend to 
narrow profit margins, the strong upward sales trend of the 
company’s well established products lends assurance that its 
record of relative earnings stability will be continued. 
Comment: Preferreds occupy investment rank. Chief attrac- 
tion of the common is its consistent dividend record. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year's 

>. ended: Mar. 31 June 30 Sept.30 Dec. 31 Total Ran e 
| eer $0.34 $0.35 $0.48 $0.34 $1.51 $0.825 13% 
0.37 0.33 0.48 0.41 1.59 0.66 30% 
ee 0.41 0.38 0.50 0.38 147 1.08 44 —26% 
0.45 0.63 0.62 0.50 2.20 1.55 45%—341% 

J J .85 52%—44 
0.56 0.56 0.51 0.83 2.46 1. 

a 0.54 0.57 0.55 0.86 2.5: 1.95 39%—31 


*Adjusted to stock dividends of 50% in 1935 and 100% in 1937. #To October 7, 1942. 


Intermediate term operating prospects are good, 
but relative tax vulnerability will hold down profits. The ex- 
cellent physical and financial condition of the road and con- 
sumer preference for the high-grade bituminous coal mined 


Sharp & Dohme, Incorporated 


Data revised to October 7, 1942 95 Eomings and Price Range (SDH) 


Incorporated: 1929, Maryland, as successor to 20 PRice RANGE 
business originally established in 1860. 15 
Office: Broad and Wallace Streets, Philadel- 
phia, Pa. Annual meeting: First Wednesday 
in March. Number of stockholders (Dec. 31, 
1940): Pfd., 3,105; common, 4,000. 


Capitalization: Funded debt........... None ee 
“Preference stock $3.50 cum. conv. 

Common stock (no par)......... 776,627 shs 


1934 “35 "36 '37 "38 ‘39 ‘40 

*Redeemable at $75; convertible into two shares of common 

Business: One of the oldest manufacturers of ethical phar- 
maceutical and biological preparations. Products, comprising 
some 5,000 items, are widely distributed in the domestic mar- 
ket, and, to some extent, normally, in foreign countries. 

Management: Experienced and conservative. 

Financial Position: Good. Working capital December 3}, 
1941, $8.6 million; cash and equivalent, $972,600; inventories, 
$6.1 million. Working capital ratio: 6.3-to-1. Book value of 
preferred stock, $49.27 per share. 

Dividend Record: All preferred arrears cleared up in 1934; 
paid regularly since. Common dividends initiated in 1941. 

Outlook: Abandonment of venture into general consumer 
markets with proprietary items, along with plant moderniza- 
tion and internal reorganization, have materially improved 
the post-war outlook. War demand is a current factor. 

Comment: Preferred stock is inactive and occupies a semi- 
investment position. The status of the more speculative com- 
mon stock is improving with sharp earnings recovery. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Y 
Mar. 31 June 30 Sept.30 Dec. 31 Total Dividends Price Range 
$0. $0.01 0.01 $0.18 : 7 


1935 0.06 D0.06 DO0.05 DO.02 D0.07 3% 
1936........ 0.14 0.0 0.12 0.1 0.41 we 11%— 4% 
| 0.44 DO0.05 DO.04 DO0.10 0.25 14 — 3% 
D0.03 DO.22 0.1 D D one 9%— 3 
1939......+. DO.02 DO0.02 0.15 0.02 0.13 oe TH— 3% 
1940........ 0.13 DO0.03 0.26 0.12 0.4 eo 5%— 3 
1941........ 0.19 0.17 0.48 0.30 1.14 $0.20 3% 
1942........ 0.31 0.31 ee *0.25 7 — 4% 


*To October 7, 1942. 


United States Freight Company 


Earnings and Price Range (UFG) 


40 

Data revised to October 7, 1942 30 parce Ant 
Incorporated: 1925, Delaware. Office: 40 20 
Rector Street, New York City. Annual meet- 10 | 


of $3 


EARNEO PER SHARE 4 


April. 
stockholders (December 31, eee 
Capitalization: Funded deb’ 
Capital stock (no par).......... 299,566 che 0 


DEFIC HARE 


$1 
1934 ‘35 ‘36 ‘37 ‘38 ‘39 ‘40 1941 


Business: Through subsidiaries, company ranks as the larg- 
est freightforwarding company in the U. S. Activities include 
consolidating and forwarding less-than-carload shipments, 
trucking and warehouse operations. Offices and warehouses are 
maintained in all the principal cities of the country. 

Management: Because of indirect corporate affiliations, man- 
agement is regarded as close to New York Central. 

Financial Position: Adequate. Working capital December 31, 
1941, $2 million; cash, $2.4 million. Working capital ratio: 
ik 7-to-1. Book value of capital stock, $26.40 per share. 

Dividend Record: Payments 1925-1930, and 1933-1941. 

Outlook: Settlement of claims against steamship and other 
allied interests will involve a large book loss, but should im- 
mediately produce $1 million cash and later a like amount. 
ICC’s attitude toward forwarding companies raises questions 
as to future of the business. 

Comment: Past earnings record and possible regulatory 
trends place the stock in a highly speculative position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 
Qu. ended: Mar. 31 June 30 Sept.30 Dec. 31 Total Dividends Frice 
1934. .. $0.31 $0.23 $0.23 $0.24 $1.01 $1.00 27%— i 
0.5: 0.91 0.72 2.53 1.25 39%—} 
0 0. 0.93 DO0.10 1.72 1.75 39%— 
D0.30 0.11 0.15 D047 DO.51 None 34%— 
D0.29 0.36 0.04 D0.44 None 12%— 
D0.1 0.80 0.73 0.99 0. 14 — He 
0.14 0.51 *11%— 6% 


*To October 7, 1942. 
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L. PAGE 


Concluded from page 12 


slipped off its ways ten days after its 
keel was laid. 

All those who know this man 
Kaiser are equally certain that he will 
perform as brilliantly in producing 
large cargo airplanes. There is no 
red tape in his methods; only one 
principle prevails, getting things done 
rapidly and thoroughly. 

Kaiser’s accomplishments should 
be an object lesson to our bureau- 
crats whose tortoise-like peregrina- 
tions have so needlessly handicapped 
our war production. What they need 
to rouse them out of their Rip Van 
Winkle state is to put a Kaiser at the 
head of each such bureau, and then 
we would witness how quickly things 
could be done. Among our big indus- 
trialists there are others who could 
“Kaiserize’ our war machinery to 
such an extent that the war could be 
considerably shortened. 


NEW ROLE 
FOR SEC 


ages recognizing there must be 
a first time for everything— 
though, it may be, in order to estab- 
lish the exception that is said to prove 
the rule—the SEC has intervened to 
side with the management of a public 
utility against a protesting stock- 
holder who had urged his fellow- 
stockholders of Electric Bond & 
Share to withhold their proxies. 

The SEC asked the Federal Dis- 
trict Court in New York for an order 
against Samuel Okin, asserting Mr. 
Okin appeared to be about to violate 
the Public Utility Act in a letter he 
addressed to stockholders. SEC says 
the letter falls within the rules gov- 
erning proxy solicitation, that it was 
filled with inaccuracies, that in try- 
ing to prevent a quorum at the Octo- 
ber 14 meeting Mr. Okin omitted to 
say that he intended to solicit proxies 
for a slate of directors to be named 
by a stockholders’ committee Mr. 
Okin proposed to form, and that Mr. 
Okin expected to be named an officer 
of Electric Bond & Share if his slate 
was elected. 

On October 6 Federal Judge Man- 
delbaum, after hearing both sides 
argue the matter, reserved decision 


OCTOBER 14, 1942 


DIVIDENDS 


DECLARED 


Pe- Pay- Hldrs. of 

Company Rate riod able Record 

All Penn Oil & Gas.......... 50¢ Oct. 15 Oct. 10 

American Dairies 7% pf... .$1.75 Sep. 30 Sep. 28 

Amer. Furniture 7% pf.....$1.75 Q Oct. 15 t. 15 

Amer. Steamship Co. .......... .. Sep. 30 Sep. 24 
Appalachian Elec. Pr. 

$1.12% Nov. 2 Oct. 
Atlantic ‘City Elec. $6 pf...$1.50 Q Nov. 2 Oct. 6 
Atlantic City Sewer 200 .. Oct. 3 Oct. 1 
Badger Paper Mills .. -- Oct. 26 Oct. 15 
Bangor Hydro Elec. . c .. Nov. 2 Oct. 10 
Bartgis Bros. 6% pf.. Q Sep. 30 Sep. 21 
Birtman Electric ......csece. 5c Q Nov. 2 Oct. 15 
Brach J.) & Sons -. Oct. 1 Sep. 12 
$1.50 Q Sep. 30 Sep. 28 
$3 .. Oct. 1 Sep. 12 
Cent. Power & Lt. 7% pf.. : .75 Q Nov. 2 Oct. 15 

1.50 Q Nov. 2 Oct. 15 
Century Ribbon Mills Mes pf..$1.75 Q Dec. 1 Nov. 20 
Cerro de Pasco Copper........ 3 IC 
Clinton Water Works 1% pf..$1.75 Q Oct. 15 Oct. 
S Dec. 1 Nov 
Comecl. GE. Q Oct. 25 Oct. 15 
Consum. Pub. Sr. Mas.) pf. abige Q Oct. 1 Sep. 19 
Davenport Water 5% pf..... Q Nov. 2 Oct. 12 
Dayton Rubber Mfg. ........ -. Oct. 26 Oct. 12 

cece 50c Q Oct. 26 Oct. 12 
50c Q Oct. 15 Sep. 28 
Detroit-Michigan Stove 5% pf..50¢ Q Nov. 16 Nov 
Eureka Pipe 1 .. Nov. 2 Oct. 15 
Foote Bros. Gear & M....... 50c .. Nov. 2 Oct. 24 
Franklin County. ---500 .. Oct. 20 Oct. 
Gam. .. Nov. 16 Nov. 6 
General Shoe Corp. .......... = Q@ Oct. 31 Oct. 15 
Giddings & Lewis Mach. T....25¢ .. Oct. 15 Oct 
50c .. Oct. 1 Sep. 25 
Heath (D. C.) 7% pf Q Sep. 30 Sep. 28 
Hercules Powder 6% 50 Q Nov. 14 Nov. 
rrr 25¢c Q Nov. 2 Oct. 15 

75 Q Nov. 2 Oct. 15 
Holyoke Water Power 20e Q t. 1 Sep. 25 
Honey Dew, Li QJan.3,°43 Dec. 15 
Q Nov. 2 Oct. 20 
Indian Motorcycle ........... 30c .. Nov. 1 Oct. 21 
Indianapolis Power & Lt. ...30c .. Oct. 15 Oct. 10 

50 .. Nov. 1 Oct. 15 
Intl, “utilities Q Nov. 1 Oct. 21 
Joplin Water Works 6% pf. -$1. ” Q Oct. 15 Oct. 1 
Q Sep. 30 Sep. 22 
Kokomo Water Works 6% pf.$1. 30 Q@ Nov. 2 Oct. 10 
Lehigh ~— Cement ...37%c Q Nov. 2 Oct. 14 

1 QJan.2,’43 Dec. 14 
Link Belt % $1.31% QJan.2,’43 Dee. 15 
Luzerne Gas 

$1. Q@ Nov. 2 Oct. 15 
Melville ™ Q Nov. 1 Oct. 16 

Q Nov. 1 Oct. 16 
Monmouth Cons. Water $7 va $1.75 Q Nov. 16 Nov. 2 
Monroe Calcul’g Mch. 7% p $1.75 Q Sep. 30 Sep. 23 
Moore Drop 50 Q Nov. 2 Oct. 20 
Nat. Food Pred. A......0.- 50e S Oct. 31 Oct. 15 

rr 20c S Oct. 31 Oct. 15 
National Tea 54%% pf. ....18%¢ Q Nov. 1 Oct. 16 
Neisner Bros. 4%% pf. ..$1.18% Q Nov. 2 Oct. 15 
New Bedford Gas & Edison Lt. = Q Oct. 15 Sep. 30 
New England Fire Ins...... ae 1 Sep. 28 
N. Y. Merchandise ........... 20¢ Nov. 2 Oct. 20 


Pe- Pay- Hldrs. of 
Company ate riod able Record 
North. Tndiene P. S. 7% pf. % 75 Q Oct. 14 Oct. 8 
1.50 Q - 14 Oct. 8 
5%% pf. Q Oct. 14 Oct. 8 

Tel. Oct. 15 Sep 
2 Sa -25 Q Oct. 1 Sep. 28 
$1. Q Oct. 1 Sep. 28 
Northwest Nov. 2 Oct. 15 
Nunn-Bush Shoe ............. Oct. 30 Oct. 15 
Oliver Un. Filters, A Q Nov. 2 Oct. 16 


Brewing 
Do 6% non-cum. pf....... 
Outlet Co. $1 .. 3 
Pacific Pub. Serv. $1.30 pf. a“ ~ Q Nov. 2 Oct. 15 
Parke-Davis 
Pennsylvania Forge 
50e .. Sep. 30 Sep. 
Prentice (G. E.) Co... 


Q Oct. 15 Oct. 
Rath Packing 5% pf. .......$2. 50 S Nov. 1 Oct. 20 
Revere Cop. & A 7% pf. ‘$1 75 Q@ Nov. 2 Oct. 138 

$1.31% Q Nov. 2 Oct. 13 
l5e Q Nov. 16 Nov 
Saguenay Power b*% pf...$1.37% Q Nov. 1 Oct. 15 
Safeway Steel Prod. ........ c .. Nov. 25 Nov. 16 
St. Joseph Stock. ards 50c @ Sep. 25 Sep. 25 
San Diego Gas & Elec. pf.. 25e Q Oct. 15 Sep. 30 
Sharp & Dohme $3.50 pf.. 87% Q Nov. 2 Oct. 16 
Sioux City Stock Yards Co..37%e Q Sep. 28 Sep. 

37%e Q Sep. 28 Sep. 22 
Snap-On Tools ..... --25e .. Nov. 5 Oct. 24 
Soundview Pulp 7 -- Nov. 30 Nov. 17 

Q Nov. 30 Nov. 17 
So. Pittsb. Wat. 44%% pf.$1. 1530 Q t. 15 Oct. 
Southern Canada Power ...... 20e Q Nov. 16 Oct. 20 
Spiegel, Inc., $4.50 pf....$1.12% Q Dec. 15 Dee. 
Steel 75ec Q Nov. 2 Oct. 7 

Q Nov. 2 Oct. 
Strathmore 5 6% pf. -$1.50 Q Oct. 1 Sep. 30 
Taylor-Colquitt .........cceeee 5 Q Sep. 30 Sep. 19 
Thatcher Mfg. $3.60 pf........ 90e Q Nov. 4 Oct. 31 
Triumph Explosives ........... de Q Nov. 1 Oct. 10 
bet vy Chlorine Pr. 

$1.12% Q Nov. 2 Oct. 10 
Whiting Corp. 20c .. Oct. 15 Oct. 5 
Wichita Water 7% pf....... $1.75 Q@ Oct. 15 Oct. 1 

Accumulated 
Am. Distilling 5% pf......... 7T5e .. Nov. 2 Oct. 22 
Am. —. Lead & Smelt. 

$1.25 Nov. 2 Oct. 20 
Baxter Laundries C $4 cum. pf..$2 . Oct. 10 Oct. 
Bush Terminal 6% pf. ...... $3 Oct. 26 Oct. 16 
$1.75 .. Nov. 2 Oct. 15 
Cent. Pow. & Lt. 7% pf..$1. 1624 -- Nov. 2 Oct. 15 

$1 .. Nov. 2 Oct. 15 
North. Ind. Pb. Sv. 7% pf..$1.75 .. Oct. 14 Oct. 

Do 6% Dy! Kuternssaeeas $1.50 .. Oct. 14 Oct. 8 

$1.37% .. Oct. 14 Oct. 8 
Phillips-Jones 7% pif....... $3.50 .. Nov. 2 Oct. 20 
Schaffer Stores 7% pf....... $1.75 .. Oct. 3 Sep. 26 
Ward Baking $7 pf........... 50c .. Oct. 29 Oct. 14 
Warner Bro. Pict. pf. ..... 96%c .. Dec. 1 Nov. 13 
Wilson & Co. 6% pf....... $1.50 .. Nov. 2 Oct. 16 

xtra 
Pennsylvania Forge ........... 10c .. Sep. 30 Sep. 18 


Prentice (G. E.) Mfg. 
Triumph Explosives 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 1942 1941 
ON COMMON STOCK 36 Weeks to September 5 
North American Rayon............ $1.59 $2.11 
St. Lawrence Flour Mills.......... 


Mueller Brass 3.63 4.27 
Wayne Pump 2.12 2.23 
Kresge Department Stores......... 0: 
12 to July 31 
Detroit Michigan Stove........... 0: 83 0.94 
9 Months to July 31 
7 Months to july 31 
6 to July’ 31 


Schwitzer-Cummins .............. 13 


EARNED PER SHARE 1942 1941 
ON COMMON STOCK 12 Months to June 30 
Avery (B. & Sons. 1.26 0.95 
Francisco Sugar ...... 2.64 0.65 
Gallaher Drug ........ 26.68 18.38 
Nachmann-Spring Filled ......... 3.73 2.91 
National Bellas Hess............. 0.08 0.15 
Nat’l Manufacturers & Stores...... 1.11 2.12 
b0.35 b0.64 
Miller 10.82 9.00 
2 2.32 


.01 
52 Weeks to June 27 
0.95 
9 Months to os 30 
6 Months to 30 


Amer. European Securities........ 


Cerro de Pasco Copper............ 
Hamilton Watch 


b—On class B stock. D—Deficit. 


36 
3 Monts to 30 
0.34 0.67 


and urged that they try to get to- 
gether without court pressure, but 
promised a decision before the date 
set for the meeting if Mr. Okin and 
the SEC failed to agree. 


BLACK HORSES 


Despite all other forms of energy, 
the Koppers Company figures 60 per 
cent of all horsepower of American 
industry comes from coal. 


STILL GOING 
STRONG 


the oldest tender lo- 
comotive in service on the Brit- 
ish Isles, old No. 20002, is still 
“burning up the rails” on the Lon- 
don, Midland & Scottish Railway de- 
spite the fact that, according to Rail- 
way Age, she was built and placed in 
service 76 years ago. 
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.. Nov. 1 Oct. 10 
Columbia Pictures o22.......... 
ae 
: 
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Weekly Trade Indicators 


Week Ended———— 


Weekly Price Indicators 


Oct. 3 Sept. 26 Oct.4 Oct. 6 Sept. 29 Oct.7 
Miscellaneous 1942 1941 Metals (Ferrous & ~aransietesentanvend 8 1 1941 
{Electrical Output (K.W.H.)... 3,683 3,720 3,331 Aluminum, per lb. .. re $0.15 $0.15 
§Steel Operations (% of Cap.).. 98.6 97.3 98.1 Copper wy per lb... *0.12 0.12 0.12 
Total Car Loadings (cars).... 907,607 897,714 917,516 Iron, No. 2, foundry, per ton.. - 25.89 25.89 25.84 
#Wholesale Commodity Price DOE 0.0650 0.0585 
104.7 104.4 96.7 Steel Billets, per ton.......... 34.00 34.00 34.00 
*+Crude Oil Output (bbls.)..... a 685 3,909 3,861 Steel Scrap, heavy melt’g, per ton *20.00 20.00 20.00 
+Motor Fuel Stocks (bbls.).... 0,361 80,550 79,923 Tin, Straits, Settlements, per lb. *0.52 0.52 0.52 
tGas & Fuel Oil Stocks (bbls.) 134 "786 x124,888 146.398 Zinc, New York, per Ib......... %0.0864 0.0864 0.0764 
Farm Products: 
pt. 26 Sept.19 Sept. 27 Butter, creamery, per Ib........ 0.46 0.46 0.3 
{Bank Clearings, New York City 446 $3,554 $3,431 Geese, per lb... 0.09 
{Bank Clearings, Outside N.Y.C. 4,056 3,701 : Coffee, No. 7, Rio, per Ib...... *0.09 % 0.09 % 0.09% 
7*Bitum. Coal Output (tons)... 1,883 1,912 1,898 Corn, No. 2, yellow, per bushel. 1.00% 1.01% 0.87% 
F. W. Index of Ind’l Production 179.8 180.1 157.6 Eggs, graded first, per dozen. 0.37% 0.37% 0.31% 
Flour, std. Spring pats., 6.70@6.95 6.75 7.25 
Distribution of Freight Car Loadings (cars): Lard, Middle West, per lb...... %0.1302% 0.1302% 0.1127% 
71,728 169,264 171,051 Oats, No. 2, white, per bushel.. 0.62% 0.62% 0.59% 
b ake 14,019 14,309 13,890 Rye, No. 2, Western, per bushel 0.84% 0.85% 0.85% 
Forest Pro@ucts ....0..ses00 50,062 50,017 46,290 Sugar, granulated, per lb....... *0.0560 0.0560 0.0525 
Grains & Grain Products.... 47,948 50,590 40,480 Sugar, raw, per Ib........... *0.0374 0.0374 0.0350 
TPN ccanpceseeeensee oss 20,201 19,201 16,513 Wheat, No. 2, red, per bushel. *1.49% 1.50 1.26% 
Cotton, middling, per I1b..... *0.1948 0.1949 0.1775 
Miscellaneous .............-. 425,757 421,827 399,710 Printcloth, per yard....... #008971 0.08971 0.08037 
Miscellaneous Commodities: 
Federal Reserve Reports Crude oil, Mid-Contin’t, per bbl. *1.11 1.11 1.11 
Sept. 30 Sept. 23 Oct.1 Gasoline, tank wagon, dealer, gal. 0.1060 0.1060 0.0940 
Member Banks, 101 Cities (000,000 omitted) Hides, No. 1 packer, per Ib.. *0.15% 0.15% 0.15 
Total Commercial Loans....... 4 Saas a4 *Ceiling prices fixed by the OPA. 
Total Brokers’ Loans.......... Fisher’s Wholesale Commodity Price Ind 
Other Loans for Securities.... 381 371 428 (1926 = 100) sal “oct.2 Sept. 25 Oct.3 
U. Ss. Govt. Securities Held. ese 22,054 21,488 14,301 All commodities (131 items). ia 108.2 107.8 98.8 
Investments, Except Govt. Bonds 3,539 3,53 3,800 Building Materials ........... : 115.1 115.0 103.1 
Total Net Demand Deposits.... 424 27,807 24,277 105.7 105.7 97.0 
Total Time Deposits......... . 162 5,157 5,429 Hides and Leather ............ 154.1 154.1 146.2 
Brokers’ Loans (N. Y. C.)...... 406 394 354 Farm Products ............0+: 106.3 105.3 87.2 
e's 111.4 111.2 102.0 
Reserve System Ye eee 115.8 114.7 101.9 
Reserve Credit Outstanding.... 3,774 3,581 2,244 Fuel and Lighting ........... 2 84.8 84.8 813 
Total Money in Circulation... 13,708 13,519 10,183 Metal Products ............... 112.7 112.7 112.2 
104.2 103.6 92.1 
*Daily average. 7000 omitted. tWard’s Reports. §As of Semi-manufactured Goods ..... 101.7 101.7 98.4 
the beginning of the following week. 7000,000 omitted. 110.1 110.1 100.1 
#Journal of Commerce. xRevised. es 81.1 81.2 80.6 
Monthly INDEX OF INDUSTRIAL PRODUCTION Monthly 
Indicators Adjusted for seasonal variation - 1935-39 = 100 Indicators —Aveust— 
Gort, Debt......*886,563  *$51,422 | | New Corporate 
an 190 -—Monthly figures are those of the Acceptances outstanding ong 
Brokers’ Toans, Federal Reserve Board Index;-- #353 
Secediieaeee *$325 *$513 weekly extensions are based on tail Equipment Orders: 
124% | computations by The Financial Locomotives 881 603 
World. Freight Cars ........ 36,453 89,416 
tAcceptances Outstanding *$139 *$197 160 Steel Ingot (tons)..... *7.2 *7.0 
tCommercial Paper Oil Deliveries (bbls.): 
Outstanding ....... *$297 *$353 9 Eastern Pipe Lines *29.8 *26.6 
Domestic Rayon Deliveries: 150 Steel Production: 
Nine ee September Ingots & Castings 
ta avertising *461 “435 140 (net tons) ........ *7.2 *6.9 
Women’s Magesines. 179,641 208,300 Average Number .... 647,000 655,000 
Farm Magazines .... 306,922 275,373 120 an - Rayon Shipments: 
Filament Yarn (Ibs.) *38.4 *37.3 
—AU GUST—— 110 ee Tron & Steel Scrap: 
t Advertising Lineace: 
Active Cotton Spindles. *10,981  *10,253 
Tobacco Production: Hosiery Shipments 
Cigarette (units) .... *20,941  *17,777 90 (dozen pairs) ....12,118,397 13,785,394 
Large Cigars (units) *498.9 *491.1 NV Newsprint, North America tons): 
Tobacco (Ibs.) ....... *22.6 *24.5 405,329 
Snuff (Ibs.) ........ *2°7 80 Stocks on Hand...... 168,673 
Alcoholic Beverages: Life Insurance Sales 
— Spirits (tax 70 (total) *$520.4  *$645.0 
*16.6 *14.1 Ordinary Insurance .. *324. *442.0 
Grain Spirits Industrial Insurance... *112.2 *131.3 
proof gals.) ..... *6.8 *5.2 60r}; Group Insurance .... *83.3 *71.7 
Beer & Ale (bbis.) *6.8 *6.2 Failures: 
Oleomargerine (Ibs.)... *20.9 *23.2 50 698 954 
Playing Cards (packs) . *2.9 *7.6 *6.8 *11.1 
Excess Profits Tax... *52.3 1932°33 ‘34 '35 '36 '37 '38 ‘39 '40 A S ON D 
Corporation Income JULY {Truck Loadings (tons). 611, 488 1,453,709 
*71.0 *37.2 Wholesale food price 
Estate *29.1 *22.0 $3.81 $3.34 


*Million. 
in 40 states.) 


7Publisher’s Information Bureau. 


TAt first of the month. 


fAmerican Trueking Association. 


Daily Dow-Jones Averages for Stocks and Bonds — Closing Prices 
—CLOSING STOCK AVERAGES— 


R.R.s Utilities 
Oct. 
1.. 109.65 28.25 12.25 
2.. 110.83 28.51 12.37 
3.. 111.34 28.72 12.38 
5.. 111.93 28.80 12.46 
6.. 111.53 28.55 12.91 
7.. +111.86 28.41 12.80 


Vol. of Sales —————-CHARACTER OF TRADING————— Average 
N.Y.S.E. Issues No.of No.of Total Un- New New 40 

- Shares Advane’s Decl. ch’ng’d Highs Lows Bonds 
556,380 695 375 151 169 37 2 90.41 
904,390 827 530 100 197 71 1 90.48 
445,920 676 380 107 189 58 1 90.56 
785,680 831 410 194 227 77 4 90.63 
700,900 805 316 265 224 47 2 90.68 
656,715 770 300 224 246 62 3 90.65 


(196 motor carriers 


Value of 
N.Y.S.E. 


$13,099,800 
13,161,850 
9/129,800 
11,580,900 
11,623,000 
11,056,000 
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a 
——Week Ended——__ 
+ 
< 
£ 
» 
Stocks 
37.10 
37.48 
37.67 
37.85 
37.78 
37.79 


Earnings, Dividends and Price Range of N. Y. Curb Common Stocks 


his is Part 11 of aseries which will cover all of the active 
vommon stocks on the New York Curb Exchange. Un- 
iess otherwise noted, earnings and dividend figures have 
:een adjusted for any stock split-ups that may have been 
«fected. Figures for 1942; Earnings, latest reported; 


Dividends, paid to date of issue (*) including extras; 
Prices, “High and Low” range for full year. Earnings 
and dividend averages are for the ten-year period 1932- 
1941, or for whatever period ended 1942 for which the 
figures are available at the time of going to press. 


= ; VALUABLE FOR FUTURE REFERENCE 
1932 1933 1934 1935 1936 1937 1938 1939 1940 1941 Average ‘1942 
Holli Consol. Gold.....High.......... 6.25 12.50 21.75 20.25 17.25 15.50 15.50 15.50 15.00 7% 
cin ction 4.25 6.00 11.25 11.65 11.25 9.75 11.00 12.00 9.50 9.80 jae 5% 
Earnings...... $0.81 $1.17 $1.22 $1.02 $1.11 $1.05 $1.15 $1.15 $1.17 $1.05 $1.09 y$0.46 
Dividend...... 0.75 0.85 1.40 0.90 1.10 1.10 1.10 1.10 1.10 1.10 1.05 — $0.50 
Holo..:ane Co. ........ cess Not available— 20% 33% 16% 15% 14 17% 14 
6 10 9 9 93 11 12 
Earnings...... £$0.27 Not reported £$0.25 £$1.02 £$2.63  £$1.94 $1.51 f$2.08  £$3.29 $1.30 
Dividend...... 0.25 None None None 0.90 2.20 0.75 1.25 1.25 1.40 0.80 $2.55 
Mere 1% 5% 3 2 7% 9 4 3 3% 2% 3 
5/16 1% 1% 1 1% 2% 2 2 2% 
Earnings...... Not reported $0.29 $1.07 $0.78 $0.40 $0.71 $0.40 $1.76 $0.77 nee 
Dividend...... None None None None 0.30 0.60 None None None None 0.09 None 
Hor: & Hardart...........  RRCEEESD 21% 25% 25 34 40 41% 37% 39% 35% 31% ee 27% 
17% 18% 16% 2 29% 18 21% 331 26 m4 21% 
Earnings...... $2.42 $1.52 $1.60 $1.95 $2.47 ‘$0.40 $2.83 2.77 $2.39 $2.35 $2.07 
Dividend...... 2.50 1.90 1.60 1.60 2.05 2.00 2.00 2.00 2.00 2.00 1.96 $2.00 
Hub! (Harvey) ......... 1% 1% 2 6 16% 
Earnings...... —_——_——Not available— $2.45 $1.17 $2.43 $3.15 $3.39 $1.26 y$1.05 
Dividend...... None None $0.15 $0.30 $1.40 1.50 0.90 1.15 1.85 1.85 0.91 ~~ $1.20 
35% 64 80 87 72% 71 68 65 58% 
33° 57 54% 56 52 4654 
Earnings...... 1.68 $2.33 $2.45 $2.67 $3.80 $5.22 $3.98 $3.33 $3.13 $3.93 $3.25 aie 
Dividend...... 0.67 0.67 0.75 1.25 1.50 2.00 2.00 2.00 2.00 2.00 1.48  $1.37% 
mel-R Fibre ...... RSE ee Not available 12% 6% 5% 9% 7% 5% 
Earnings...... $0.39 $0.30 $1.18 $1.45 $0.03 $0.39 $1.34 $1.44 $0.82 y$0.45 
Dividend...... nen «eee None None 0.92 0.80 None 0.20 0.70 0.75 0.42 $0.10 
17 4 3 6% 18 23 14% 123 12% 8 5 
Earnings...... D$3.69 D$1.30 D$0.04 $0.85 $1.52 $1.62 $0.98 $1.33 $1.58 $1.83 $0.98  y$0.51 
Dividend...... None None None None 0.80 1.25 1.00 1.00 0.80 0.60 0.55 $0.60 
Earnings...... D$3.28 D$4.25 D$2.47 D$2.33 Not Available rD$0.21 £D$0.25 
Dividend...... None None None None None None None None None None None None 
F Products...High.......... 9 5% 3% 7% 5% 2% 3 2% 3% 
Hygrade Food ig 1% 25% 2% 1% 1% 1% 2 
Earnings...... jD$0.87 jD$0.20 jD$0.78 j$2.63 _j$0.60 jD$0.72 jD$1.53 j$0.45° jD$0.36 j$1.48 $0.08 
Dividend...... None one None None None None None None None None None None 
ower i 19 5 4 51 3% 
Earnings...... —_———— Not Available $0.99 $1.62 $1.16 $1.56 $1.36 $2.16 $1.47 bine 
Dividend...... None None None None None None None None None None None None 
Earnings...... iD$O.06 i$0.085 i$0.23  i$0. i$1.20 iD$3.07 iD$1. i$. i$4. $0. z$3. 
Dividend Per None 7 — ayo None 0.75 None None None 0.5 0.12% 0.50 
Imperial Oil High.......... 10% 15% 17 22% 24% 19% 17 12% 734 8% 
6% 6% 15% 19% 14% 14 11 5 534 5% 
Earnings...... $0.55 $0.53 $0.96 $0.94 $0.95 $0.98 $0.96 $0.71 $0.65 $0.60 $0.78 ; 
Dividend...... 0.50 0.50 0.92% 1.25 1.25 1.25 1.25 1.00 0.62% 0.62% 0.92 $0.25 
i Pipe Line ea 8 6 63 9 15 9% 7% 4% 5 ae 4 
ings...... 0.29 0.38 0.25 0.46 0.9 . 
0:50 0.80 0.80 0.50 0.50 0.30 0.20 0.47 
Am. 45 57 77 83 75% 68% 73% 75 83 io 7h 
2.40 2.17 2.34 2.58 . . ’ 
Cigar Mach 19 28 29 34% 34 2834 23% 24% 23% 2 het 
1934 15 29 24% 18 16% 20% 17% 10% 10 
Earnings... $2.18 $2.08 $2.13 $2.23 $2.37 $2.48 $2.28 $2.21 $2.30 $1.90 $2.22 y$0.74 
Dividend...... 2.00 1.50 2.00 2.00 2.35 2.35 2.00 2.00 2.00 2.14 2.05 1.20 
Internat’! Industries ...... —— Not Available 18% 143 anh if 1% 
ings...... gD$0.06 0.02 g$0.24 $0.48 $0.26 $0.10 gD$0.20 $0.34 $0.28  2$0.39 
Int’. Metal Indus. Cl. “A”. High......... 7 11% 10% 16% 2% 13% 13% 10% 
Low 2 A, 2 
Earnings...... D$4.86 D$2.36 D$1.64 D$4.66 $0.43 $1.78 $1.15 $2.62. $3.22 $3.24 D$0.11 
Dividend...... None None None None None None None None None None None 
In:-rnat’l Petroleum ..... 12% 23% 33% 3934 395% 39% 31% 27% 19%4 117 
106. 2.28 +50 2.50 2.50 2.50 1.75 1.25 100 $1.84 
In'ormational Products High.... 1% 4 3 5% 7% 8% 4% 6 5% 
% 4 1 2% 3% 2% 2% 2% 3 3% 
Earnings...... D$2.15 D$1.19 D$0.19 $0.18 $0.33 $0.48 $0.09° $0.78 $0.67 $0.86 D$0.02 y$0.64 
Dividend...... None one None None None None None None 0.25 0.50 0.0, i 5 
Low “4 4 4 
Earnings... $0.12 $0.17 D$0.18 $0.19 D$0.06  D$0.10. D$0.01 $0.06 $0.08 ~—$0.12 
Dividend...... 0.25 0.25 0.25 None None None None ] 
I 1 1 0.85 2% 3% 1 
Earnings...... Not Available D$0.34 D$0.34 D$0.28 D$0.23 D$0.11 D$0.27 D$0.26 
tvidend...... None None None None None None None None None None scce. Oe 


To October 3, 1942. £—12 months to June 30. g—12 months ended July 
n oaths to June 30. y—Half year. z—9 months. D—Deficit. 


C O'BRIEN, INC. 
W YORK, N. Y. 


31. i—12 months to September 30. j—-12 months to October 31. 
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QUESTIONS ANSWERS 
Check the questions that you want answered For the answers, refer to the following 
when you buy business paper advertising. ' paragraphs in A.B.C. reports. 


How much paid circulation? « « « See Paragraph No.8 

How much unpaid circulationP . . . . . See Paragraph No.8 

(_| What is the business or occupational analysis of subscribers? See Paragraph No. 10 

Where does the circulation goP . . . . . . See Paragraph No. 11 

[| What do readers pay for the publicationP . . . . . See Paragraph No. 12 

[| How is the circulation obtained? . . . . . . . +. See Paragraphs Nos. 15, 16 and 17 
(| What is the duration of subscriptions? . . . . . .. See Paragraph No. 19 =i 
many subscribers in arrearsP . . . . . . . See Paragraph No. 21 
What is the renewal percentage? . . . . . . . See Paragraph No. 22 

_] How many subscriptions and sales in bulkP . . . . See Paragraph No. 26 


SEND THE RIGHT MESSAGE 
TO THE RIGHT PEOPLE 


Paid subscriptions and renewals, as 
defined by A. B.C. standards, indicate 
a reader audience that has responded 
to a publication's editorial appeal. 
With the interests of readers thus 
identified, it becomes possible to 
reach specialized groups effectively 
with specialized advertising appeals. 


FINANCIAL WORLD 


Member of the Audit Bureau of Circulations @ Ask for a copy of our latest A. B. C. report 
A, B. C.= AUDIT BUREAU OF CIRCULATIONS = FACTS AS A MEASURE OF CIRCULATION VALUES 


Advertisers, Agencies and Publishers 
decide the standards and methods 
for measuring circulation. A. B. C. 
| reports give verified information and 
| ore available to all advertisers. 


HERE is no guesswork or speculation about media selection and ,. 
- space buying when advertisers make their decisions with the help 
of the reports issued by the Audit Bureau of Circulations. The facts 
and figures reported are verified by experienced auditors who make 
an annual audit of the circulation records of all A.B.C. publisher mem- 
bers. Guided by this information, advertisers can evaluate media 
intelligently, apply media to markets accurately and invest advertis- 
ing-money with the assurance that they will get what they pay for. 

Alwaysask for A.B.C. reports when you buy business paper advertising. . 
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